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Executive Summary 
This report compiles the actions taken by the countries across the global south in combating the 

coronavirus pandemic. The actions taken by all the countries are centered around strengthening 

the benefits from the effective social distancing. Since the mid of February, all the countries almost 

implemented the harsh lockdowns which were not seen as much effective as the number of cases 

is rising rapidly. Global north is economically prosperous whereas problems in the global south 

need a separate approach for studying the problem itself. Lack of resources, massive poverty, 

hunger, infrastructural incapability, and so on are the basic problems that make the crisis in the 

region more disastrous. International travel was restricted, at first, as the response to the pandemic 

and businesses were, too, instructed to temporarily shut down. Unemployment today is at the peak 

and humankind is facing the extreme crisis ever faced in history. Chile enacted the employment 

protection act and supported affected people with the employment insurance. In the USA, too, the 

claims of the unemployment insurance reached the heights.  

Administrations, as a relief measure, proposed various economic packages in all the countries. For 

instance, in India, a package worth 20 lakh crore was announced for supporting the economy. In 

Bhutan, Nu 2 billion was arranged for the making medical arrangements. Indonesia announced a 

package worth USD 24 billion. The motive of these stimulus packages was to support the people 

facing problems due to the worsening economy and making the arrangements for attending the 

infected people. Businesses suffered the most; their operations were restricted which impacted 

their financials negatively. Various countries, to support such businesses, announced the separate 

packages, for instance, Malaysia which supports the MSMEs with the aid of USD 1 billion. The 

negative impacts of COVID-19 made all the sectors of the economy suffer. Educational institutions 

were remained closed all this time; some chose to go online for providing their services. Least is 

done to support the suffering educational institutions in all the countries, whereas most are 

debating over writing off the academic calendar.  

This crisis directly impacted the income of people, due to which market demand has been affected. 

Monetary measures, such as reducing the Cash Reserve Ratio (CRR) and allowing the borrowers 

to defer the payments of installments, were taken by central banks of all the nations. For reviving 

the market demand, policies focused on protecting the liquidity in the market. Some countries, 

such as Nepal, provided subsidies on the essential goods and other countries made cash transfers 

to the people who earn below the threshold level. India, in its package, allowed the businesses to 



 

borrow money from banks at less interest rates, the Philippines and Vietnam also followed the 

same approach. Vietnam deferred the VAT and Central corporate income tax by five months and 

countries in the Middle East, too, deferred all the governmental payments which included taxes, 

visa renewal fees, land charges, and taxes. Aim of monetary policy approach, everywhere, is to 

allow the public to have more money in hands so that the demand in the economy can be revived.  

Policies of social distancing is common in all the countries; all have adopted the measures 

suggested by the WHO for fighting the pandemic. However, the economic and fiscal measures 

differed accordingly. In the Middle East, the needs of the oil-rich countries are different from the 

countries of Africa, Asia, and Latin America. The majority of economic measures are common in 

all the countries, especially which are proposed to support the jobs and businesses from the 

disastrous economic impact. World Bank aided countries through the International Development 

Association (IDA), where Djibouti borrowed USD 5 Million, India borrowed USD 1 Billion, 

Pakistan advanced USD 200 Million, and all the other countries, too, received funds as per their 

needs.  

At the end of this crisis, humankind will have an experience of the worst healthcare and economic 

of the history. The role of international institutions will evolve and massive assistance through 

knowledge sharing and economic support would be needed by the countries to recover. Nations 

took bold policy steps that could have a terrible impact on the economies for a longer time, 

recovering from which will demand an international order for collectiveness and cooperation.
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Introduction 
In February this year, the World Health Organization (WHO) declared COVID-19 a pandemic. 

The spread of this virus has gone across all the borders across the Global North and South. 

Today, entire humankind is living under the dual pressure of ecosnomic and health emergencies. 

Writing for the New York Times, Paul Romer, Nobel laureate in the Economics sciences of 

2018, and Alan M. Garber, a Harvard academic, stated that “the strategies that governments have 

adopted to deal with each crisis separately are contradictory and risk catastrophic, long-term 

failure” (Romer & Garber, 2020). The only solution appeared in front of everyone, today, is to 

live within the restrictions. Governments across the world are helpless in dealing with the crisis; 

Italy, which in April emerged as a deadly chaos due to this pandemic, has one of the strongest 

healthcare systems, ranked 2 in the world (WPR, 2020).  

In the policy domain, there are debated on testing methods, some countries even experienced 

faulty testing kits, too (Kapoor, 2020). Healthcare systems in the majority of the countries are 

overloaded with the inflow of patients, acute shortages of ventilators are occurring---which 

makes the challenge of survival more difficult. So far, almost 500,000 have lost their lives 

because of it, and the number is rising with each passing day. In combating the coronavirus 

pandemic, international organizations, like the WHO, were seen helpless and unprepared. In the 

words of the United Nations Secretary-General, Antonio Guterres, "what is clear today is the 

fragility of humankind and the planet. With all the scientific progress we still don't know how to 

deal with a virus, we are so unprepared. There is not enough humility, unity, and not enough 

solidarity in the world" (CGTN, 2020). Pandemic made the flourishing powerful economies of 

the global north suffer; its impact on the global south is more vulnerable. The poor income world 

cannot imagine combating the crisis with the presently available resources in hand. In May, the 

epicenter of pandemic shifted from Europe to North America when the number of cases in the 

United States rose to million. Most governments today are helpless and fighting the pandemic 

forming policy keeping two approaches as central objective: social distancing and proper 

sanitation. Countries in the global south are looking down quickly after witnessing the 

helplessness of advanced nations of the global north--- such as Italy, Spain, and the USA. 
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The theme of this report is to provide an in-depth insight into polices framed by the governments 

to fight the novel coronavirus. This report covers the countries of the global south and shows the 

different approaches on the grounds of economic and fiscal measures, monetary measures, health 

policies, transportation policy, and aid packages by each government. It is divided into four parts 

named after the regions: Asia, Middle East, Africa, and Latin America. Each part lists the policy 

measures adopted by the individual nations of the regions. 

 

Part-1: Asia 

India 

Economic stimulus/ Fiscal Measures 
1. Sum of INR 20 Lakh crores have been allocated as an economic stimulus emphasizing on the 

self-sustainability of the economy (DD News, 2020). The release of fund was carried out in five 

parts as per the ministry of finance (The Wire, 2020 ) (Thakur, 2020).  

2. The final part of the stimulus has allocated INR 40,000 crores to Mahatma Gandhi National 

Rural Employment Guarantee Act (MNREGA) to help migrant workers who have been re-

shuffled across India.  

3. The fourth part included viability gap funding of INR 8,100 crores has been allocated.  

4. The third part was worth INR 1.5 lakh crores catering to MSMEs and Agriculture. 

5. Second part was worth INR 3.1 lakh crores catering to microloans, food distribution and allied 

activities. 

6. First part was worth INR 1, 92,800 crores catering to tax concessions (PMGKY, Health care 

spending, and Pradhan Mantri Garib Kalyan Yojana (PMGKY).  

§ An economic relief package worth INR 1.75 lakh crore (approximately 0.8% of the current 

GDP) was earmarked under the umbrella scheme called the PMGKY (Economist, 2020).  

§ Insurance cover of INR 50 lakh per health workers fighting covid-19 will be provided 

under insurance scheme. 

§ Poor families are given adequate amount of protein rich pulses and vegetables (1 kg to 

each family). It is believed to cover around 80 crore families which constitute 2/3rd of the 

Indian population.  
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§ Pradhan Mantri Kisan Yojana provides INR 2000/head to around 8.7 crore farmers 

(Ministry of Agriculture & Farmers, 2020).  

§ A total of 20.40 crores Pradhan Mantri Jan Dhan Yojana (PMJDY) women account-

holders would be given an ex-gratia of INR 500 per month till June. Ex-gratia of INR1000 

is being provided to poor senior citizens, widows and the disabled.  

§ INR150 billion (0.1 percent of the GDP) under emergency response and health system 

preparedness package has been approved to enhance the health infrastructure (Sharma, 

2020).  

7. Other measures within the final part of the stimulus includes increase in borrowing limits from 

3% to 5% (Fiscal Responsibility and Budget Management, FRBM) for state governments in 

accordance to the reforms made by the states (Rajeev, 2020). One year suspension of insolvency 

and bankruptcy process which would help business sector to operate at ease.   

8. The government of India and the Asian development bank (ADB) signed a $1.5 billion loan that 

will support the government’s response to the novel coronavirus disease (covid-19) pandemic, 

focusing on immediate priorities such as disease containment and prevention, as well as social 

protection. (Ministry of Health and Family Welfare, 2020) 

9. Ministry of labour notified that it would provide 24% of employee and employer provident fund 

for 3 months to Provident Fund (PF) accounts of the employees earning less than INR 

15,000/month. Approximately 79 lakh subscribers and 3.8 lakh establishments are expected to 

benefit from this package (Employment, 2020).  

10. Corpus under credit guarantee scheme for MSME is likely to be increased from INR 1 lakh crore 

to INR 5 lakh crores (Ministry of Micro,Small & Medium Enterprises, 2020). 

Monetary policies 
1. The reserve bank of India (RBI) reduced the repo rate to 4.4% and the reverse repo rate to 4% 

(RBI, 2020). 

2. The RBI has also initiated liquidity measures worth INR 3.7 trillion via long term repo - 

operations and reduced 100bps in cash reserve ratio to ease the lending norms on banks (Reserve 

Bank of India, 2020).   

3. The RBI gave reliefs to customers and lenders by granting them a 3 month moratorium on loan 

repayments falling due between March 1, 2020 and May 31, 2020 (RBI, 2020). 
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4. With respect to working capital facilities sanctioned in the form of cash credit/overdraft, lending 

institutions are permitted to defer the recovery of interest applied in respect of all such facilities 

during the period from March 1, 2020 up to May 31, 2020 (RBI, 2020). 

Social policies 
1. All educational institutions were closed along with places like gyms, museums, cultural and 

social centres. Online education was heavily advocated. 

2. Private sector employees were advised to work from home and travel was restricted. When the 

lockdown was eased, travel was limited within the states.  

3. Only markets which delivered essential services (grocery items/vegetables) to consumers were 

allowed to function. 

4. The government also rolled out an app called Aarogya Setu which could warn people of the 

possible cases in their locality and educate them of the symptoms and treatments. 

5. Food Corporation of India (FCI) is catering to the additional demand by supplying 5kg/person of 

wheat and rice for next 3 months to 81.35 crore people under pm Garib Kalyan Ann Yojana.  

6. As a make shit hospitals, 5000 railway coaches were converted into isolation wards apart from 

the rapid increase of isolation wards in all the available hospitals (Ministry of Railways, 2020). 

 

Bhutan 

Economic stimulus/ fiscal measures 
1. Nu. 2 billion will be provided to the ministry of health to meet health-related spending. 

2. Income tax payments for the year 2019 will be deferred till June 30, 2020.   

3. Interest payments have been slashed by 50% during the lockdown, payment of sales tax and 

customs duty on essential items has been deferred from March,2020 to June, 2020  

4. Waiver of payment of rent and other charges by tourism-related business entities leasing 

government properties has been announced for 3 months starting from the month of April.  

5. World Bank and the Royal Government of Bhutan signed US $5 million Covid -19 Emergency 

Response and Health Systems Preparedness Project on 27 April, 2020. It would help Bhutan to 

effectively develop its health care system to tackle the Corona pandemic.  
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Monetary and macro-financial 
1. Working capital at 5 percent interest has been provided for wholesale distributors authorized by 

the ministry of economic affairs (MoEA) for a period of 3 months, extendable by 3 months.  

2. Office of consumer protection has put slab on the prices of essential commodities as of March 

11, 2020 to avoid short term demand led inflation. 

3. To facilitate the implementation of the recent monetary policies, the royal monetary authority 

(RMA) further reduced the cash reserve ratio (CRR) by 200 basis point, to 7 percent, with effect 

from April 27, 2020. This avoids the cash crunch with the banks and encourages the spending.  

Pakistan	

Economic and Fiscal Measures 
On March 24, the Pakistan government announced a relief package of 1.2 trillion PKR. Key 

measures:  

1. Removal of import duties on healthcare equipment. 

2. Relief worth 200 billion PKR to daily wage labourers. 

3. Cash transfers worth 150 billion PKR to low income families. 

4. Tax refunds worth 100 billion to the export industry.  

5. Financial support worth 100 billion PKR to small and medium enterprises  

6. Financial support worth 50 billion PKR to utility stores. 

7. Support worth 15 billion PKR for food and supplies. 

8. An amount of 25 billion PKR has set been set aside for purchase of necessary 

equipment by National Disaster Management Authority (NDMA). 

9. The government of Sindh has announced a cash grant and ration distribution program 

of PKR 1.5 billion for the low-income households. 

Monetary Policy 
1. The State Bank of Pakistan (SBP) has responded to the crisis by cutting the policy rate 

three times by a cumulative 425 basis points to 9.0 percent in the span of one month 

(International Monetary Fund, n.d.). 

2.  The SBP has introduced 3 plans to refinance the economy:  

a) Supporting medical centres and hospitals to purchase equipment to detect and contain 

COVID-19.  
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b) Stimulating investment in new business and industries. 

c) Incentivising businesses to not lay off their workers. 

3. Temporary regulatory measures have also been introduced in order to sustain economic 

activity:  

a) Reducing the capital conservation buffer by 100 basis points to 1.5 percent. 

b)  increase the regulatory limit on extension of credit to SMEs by 44 percent to PRs 180 

million. 

c) Relaxation of the debt burden ratio for consumer loans from 50 percent to 60 percent. 

d)  Allowing banks to defer clients’ payment of principal on loan obligations by one 

year. 

e) Relaxation of regulatory criteria for restructured/rescheduled loans for borrowers who 

require relief beyond the extension of principal repayment for one year. 

People’s Republic of China 

Economic and Fiscal Measures 
Approximately, RMB 2.6 trillion (US$ 370 billion, 2.5 % of GDP) worth financing plans have 

been announced - of which 1.2% of GDP are already being implemented. Fiscal measures are 

expected to be increased reflecting the effect of already announced additional measures such as - 

an increase in the ceiling for special local government bonds to 1.3 percent of GDP. Fiscal 

measures would focus on the following aspects  

§ Increased spending on epidemic prevention and control 

§ Production of medical equipment 

§ Accelerated disbursement of unemployment insurance 

§ Tax relief and waived social security contributions. 

Monetary measures 
1. The exchange rate has been allowed to adjust flexibly. A ceiling on cross-border financing under 

the macro prudential assessment framework was raised by 25% for banks, non-banks, and 

enterprises. 

2. Liquidity injection of RMB 3.27 trillion (US $0.46 trillion) into the banking system via open 

market operations.  
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3. 7-day and 14-day reverse repo rates have been reduced by 30 and 10 bps, respectively, as well as 

the 1-year medium-term lending facility rate by 30 bps. 

4. Expansion of re-lending and re-discounting facilities by RMB 1.8 trillion (US $0.25 trillion) to 

support manufacturers of medical supplies and daily necessities.  

5. Micro- Small and Medium-sized firms and the agricultural sector is allowed lending at low 

interest rates. 

6. Targeted reverse repo rate cuts by 50-100 bps for large- and medium-sized banks that meet 

inclusive financing criteria which benefit smaller firms. 

7. Additional 100 bps cut for eligible joint-stock banks, and 100 bps cut for small- and medium-

sized banks in April and May to support SMEs. 

8. Reduction of the interest on excess reserves from 72 to 35 bps. 

9. Policy banks’ credit extension to micro- and small enterprises (RMB 350 billion). 

Other measures 
1. Tolerance for higher Non performing Loans (NPLs)  for epidemic-hit sectors and SMEs 

2. Support bond issuance by financial institutions to finance small and medium enterprises (SME) 

lending. 

3. Additional financing support for corporates via increased bond issuance by corporates. 

4. Easing of housing policies by local governments. 

Indonesia 
On 31st March 2020, the Indonesian president Joko Widodo signed - the government regulation 

in lieu of law on state finance policy and financial stability in the handling of covid-19 

pandemic. He announced the largest economic stimulus package in the history of Indonesia - RP 

405.1 trillion (US $24.5 billion) to handle the covid-19 pandemic. 

Economic stimulus/ fiscal measures 
1. RP 75 trillion (US $5 billion) package has been released to the purchase of medical equipment 

like ventilators and test kits (Nirkomala, 2020).  

2.  RP 110 trillion (US $7.4 billion) has been released to cater 10 million families from the family 

hope program and another 20 million families from the staple food program.  



 
 

 
 

8 

3. Free electricity for 31 million customers support for 175,000 new homes under the subsidized 

housing program is also being offered. 

4. RP 70.1 trillion (US $4.7 billion) has been allocated for tax incentives and credit for businesses. 

It supports the exemption of income taxes for 6 months for the workers in the manufacturing 

sector with incomes below RP 200 million per year.  

5. Import tax payments have been postponed for 6 months for 19 manufacturing sectors and 

corporate tax has been slashed to 225 from 25%.  

6. Debt payments of micro loan credit have been allowed to be deferred by 6 months.  

7. Under economic recovery program, RP 150 trillion (US $10 billion) caters to credit restructuring 

and financing for small and medium businesses, among other businesses. 

8. Import restrictions has been reduced for goods produced by the fisheries and forestry industries. 

Issuance of v-legal documents and health certificates are no longer required.  

Monetary measures 
1. Reverse repo rate has been reduced to 4.50%, deposit facility to 3.75% and lending facility to 

5.25%. 

2. One-year extension has been given for the SBN repo tenor. To loosen up the rupiah liquidity, the 

bank Indonesia has decided to hold daily auctions from 20, March, 2020. 

3. The incentive of a 50bps daily rupiah reserve requirement has been extended to MSMEs and 

other priority sectors, effective from 1st April 2020. It was earlier given only to banks included 

in Import-export operations.  
4. Injection of the rupiah and the foreign currency liquidity (including the foreign currency 

reserves) into the banking sector has been considered to ensure the cash flow in the economy. 

5. To increase the foreign currency liquidity management in the Indonesian domestic market, the 

banking sector has decided to strengthen the foreign currency term deposit.  

Social measures 
1. Payment of full salaries for employees absent from work if categorized under the following: 

infected with coronavirus or suspected of being infected. 

2. If any company is forced to slowdown or suspend its activities, the company has the authority to 

change the process of payment to the employees. But they still have to continue paying the 

employees’ salary and other benefits. 
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Sri Lanka 

Economic stimulus/ fiscal measures 
1. From 2nd April 2020, cash outflow of foreign exchange has been restricted for 3 months. This 

would include restrictions of overseas investments, suspension of outward remittances and 

suspension on repatriation of funds (Newsfirst, 2020). 

2. Quarantine and other containment measures have been allocated 0.1% of the GDP (World Bank, 

Spring 2020). 

3. LKR 5000 allowance for those who have lost their means of earning due to the virus, decided on 

the 16th April at the social empowerment ministry. 

4. Vat reduced to 8% from 15% for all business sectors (excluding financial services) and national 

building tax (NBT) effective from December 1, 2019. Liable limit for vat registration increased 

to LKR 300 million p.a from January 1, 2020 

5. Economic service charge abolished w.e.f January 1, 2020. 

6. Income tax exemption from agriculture, fisheries and livestock related businesses and 

information technology (IT) and enabling services 

7. From assessment year of 2019/2020, tax rate on construction industry reduced to 14% from 28%. 

8. Pay-as-you-earn (payee) revisions, from 1 January 2020, tax free threshold for all public and 

private sector employees increased to LKR 250,000 from LKR 100,000 per month (the excess 

amount will be taxed at a progressive rate of 6% and 12% for every tax slab of 250,000 and the 

balance at 18%) 

9. The government has allocated us$ 5 million to the SAARC covid-19 emergency fund. 

10. On 2 April 2020 the World Bank’s board of executive directors approved $128.6 million fast 

track package to the Sri Lanka covid-19 emergency response and health systems preparedness 

project.  

11. Covid-19 healthcare and social security fund surpassed LKR 822 million. 

Monetary measures 
1. Domestic systematically important banks (d-sibs) and non-d-sibs have the option to drawdown 

from their capital conservation buffers by 100bps and 50 bps respectively. 

2. Flexibility in allowing banks to recover loans in LKR  as a last resort in circumstance where 

recovery of loans in foreign currency is remote, subjected to certain conditions set by the bank 
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3. 60 day extension period provided by the banks to the borrower to settle any loans, advances and 

other concessions. 

4. Relaxation of non-performing loans classifications and impairment computation rules- withdraw 

the requirement to classify all credit facilities extended to a borrower as a non performing when 

outstanding NPL granted exceeds 30% of the total credit facilities. 

5. Extension of deadlines for banks –deferment of deadline to enhance minimum capital, if 

necessary reset the timelines for addressing supervisory concerns, extend deadline for 

submission of statutory returns to the bank supervision department, overdraft facilities, 

temporary draft facilities. 

6. CBSL has set up a LKR 50 billion refinancing facility to facilitate concessions like debt 

moratorium and working capital facility for businesses affected by the virus.  

7. The interest rates on credit cards will be capped for transactions up to a certain amount, with a 

reduction in the minimum monthly repayment. 

8. State-owned financial institutions will invest in treasury bonds and bills to stabilize the money 

market interest rate at 7%. 

9. Central bank imposes maximum interest rates of 12% per annum or 1% per month (if the 

pawning period is less than one year) on pawning advances from 27th April 2020. 

Kazakhstan 

Economic stimulus measures 
1. Anti-crisis package, excluding tax preferences and support at the local level, will be an additional 

US $13.67 billion on the exchequer.   

2. US $0.12 billion envisaged for the implementation of the ‘Enbek program’ for the development 

of mass entrepreneurship and creation of an effective model of labor mediation and skills. 

3. Vat rate reduced from 12% to 8% for socially significant food products until 1 October, 2020 

and tax audits are suspended for the period of emergency. Reporting deadline postponed to the 

third quarter. 

4. Suspension of accrual of interest on all unfulfilled tax obligations until 15 August, for all types 

of taxes. 

5. Exemption from excise taxes for producers of gasoline (excluding aviation) and diesel fuel 

exported. 
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6. Allocation of fund to stimulate health care workers involved in quarantine activities (US 

$94,120). 

7. Allocation of funds for construction of three quarantine-type medical module complexes in Nur-

sultan, Shymkent and Almaty for a total of 680 beds. 

8. Allocation of funds for the payment of bonuses to employees and medical workers of the internal 

affairs bodies, military personnel of the National Guard and armed forces. 

Monetary measures 
1. Increase in policy rate from 9.25 percent to 12 percent after pressures on the Kazakhstan 

intensified (due to oil price drop). 

2. Lowered risk weights for small and medium enterprise exposure in Tenge (from 75% to 50%) 

until October. 

3. Subsidized lending of us $2.31 billion (1.5 percent of GDP) to help small and medium-sized 

enterprises (SMEs). 

4. Maturity of bonds of ‘economy of simple things’ program participants increased from 7 years to 

10 years. 

Social measures 
1. Access to medical care for the uninsured (from April 1 to July 2). 

2. Cash-payments to the unemployed and self-employed. 

3. 10 percent increase in pension and social benefits. 

4. Funding for the new employment roadmap increased to $1 trillion Tenge, to create more than 

240 thousand new jobs – including temporary employment for the period of project 

implementation.  

5. Payment of one-time financial assistance for living in the amount of us $1116 to the 

unemployed.  

6. Monthly payments to persons who lost income due to the state of emergency, in the amount of 1 

minimum wage (us $98.50)- for at least 1.5 million citizens. 

7. Cash transfers to vulnerable households- about 3 million kazakhstanis will receive support in the 

amount of us $98.50. 

8. Free grocery sets for large families and unemployed on a regular basis- will cover more than 800 

thousand people. 
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9. Mothers on maternity leave and having a child older than 1 year old can apply for 1 minimum 

wage (us $ 98.50). 

10. An online portal launched to help lenders track borrower information. 

11. Unhindered access to farmers to field work in compliance with the relevant sanitary and 

epidemiological standards, to introduce a unified procedure for passing vehicles of suppliers. 

12. Reduction in oil production plan for 2020 from 90 million tons to 84.5 million tons. 

Malaysia 

Economic stimulus measures 
1. The government of Malaysia announced two economic stimulus packages – the first on February 

27, 2020 and the second on March 27, 2020. 

2. The government has announced a fiscal stimulus package of RM 6 billion (US$1.3 billion), as of 

February 27, 2020. This would amount to 0.4% of the Malaysian GDP, and the contents of this 

package would be distributed towards healthcare spending, relief packages, and rural 

infrastructure spending.  

3. The second economic stimulus package announced sees an even bigger spending by the 

government to alleviate the rapidly deteriorating effects of the coronavirus pandemic. The 

stimulus package will be of RM 25 billion (US $5.8 billion) – around 1.7% of the Malaysian 

GDP.  

4. To alleviate the effects on small and medium size enterprises (SMEs), government has allocated 

RM4.5 billion (US $1 billion) to assist these enterprises. Interest rates for the fund will be 

reduced from 3.75% to 3.5%.  

5. Business cash flow assistance introduces the employers advisory services which would provide 

employers with options of deferring payments and restructuring/rescheduling employer 

contributions – this would generate a cash flow of around RM10 billion ($2.3 billion) and would 

help retain 8 million jobs.  

6. To assuage and prevent exacerbation of the effects on corporate sector, the government promised 

to provide RM50 billion ($11.6 billion) guarantee scheme of up to 80% of the loan amount for 

financing working capital requirements – the minimum guaranteed loan scheme is RM20 million 

($4.6 million) per company. 
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Monetary measures 
1. The central bank ‘Bank Negara Malaysia,’ has lowered the policy rate (OPR) by 25 points to 

2.50%. This is in light of the inflation rate falling below negative on April 22, 2020. 

2. The securities commission Malaysia has suspended short selling till April 30, as well as well as 

announced regulatory relief measures for public listed companies.  

Social measures 
1. The government has allocated around RM500 million (US $114 million) to the ministry of 

health, as well as rm1 billion towards buying expertise, equipment and services from the private 

sectors as well as outside the country. 

2. With educational institutions shut down, the government is providing a one-off cash assistance of 

RM200 (US $46) to every student.   

3. The government is working with NGOs to provide aid to vulnerable groups such as the disabled, 

homeless and elderly and has put aside RM 25 million (US $5 million).  

4.  Job retention scheme: the government is also assisting employers in retaining their workers and 

has allocated RM 5.9 billion (US $1.3 billion) towards this scheme. The government will 

therefore provide a salary of RM 600 (US $139) per month to any employee earning less than 

rm4000 ($927) as well as any employee witnessing a 50% decrease in their income.  

 

Nepal 

Economic stimulus/ fiscal measures 
1. Health spending will be increased, including by providing additional insurance coverage to all 

medical personnel fighting the coronavirus, importing additional medical supplies (with duty on 

said items eliminated), and setting up quarantine centres and temporary hospitals.  

2. The NRB imposed a temporary ban on luxury goods imports, such as gold over 10 kg and 

vehicles worth over us$ 50 thousand and will provide minimum currency exchange facility to 

students without no objection certificate (less than us$ 500 per student) temporarily. 

Monetary measures 
1. To provide liquidity to the financial system, the Nepal Rastra Bank (NRB) lowered its cash 

reserve ratio from 4 to 3 percent. 
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2. Reduced the interest rate on the standing liquidity facility rate from 6 to 5 percent.  

3. The NRB is no longer requiring banks to build up the 2 percent countercyclical capital buffer 

that was due in July 2020.  

4. The NRB temporarily relaxed reporting norms and announced that bank and financial institutions 

will not be charged or penalized for their non-compliance with regulatory and supervisory 

requirements as of in April.  

5. The size of the refinance fund has been increased to provide subsidized funding for banks willing 

to lend at a concessional rate to priority sectors including small and mid-size enterprises affected 

by the pandemic. 

 

Social Measures: 
Social assistance will be strengthened by providing those most vulnerable with daily food 

rations, subsidizing utility bills for low-usage customers, extending tax-filing deadlines, and 

taking measures to partially compensate those in the formal sector for lost wages in the event of 

job loss. 

Philippines 

Economic stimulus/ fiscal measures 
1. The government launched a PHP 590 billion (US $11.7 billion) fiscal package (3.2 percent of 

2019 GDP) for vulnerable individuals and groups (IMF, POLICY RESPONSES TO COVID-19, 

2020), which  

§ PHP 205 billion (US $ 4.7 billion) cash aid program (1.1 percent of 2019 GDP) for 18 

million low-income households, under which eligible households are expected to receive 

cash transfers of between PHP 5,000 and PHP 8,000 a month for a period of two months.  

§ Over PHP 55 billion (US $1.09 billion) social protection measures for vulnerable workers, 

including for displaced and overseas Filipino workers (0.3 percent of 2019 GDP).  

§ PHP 58.6 billion (US $ 1.16 billion) to ensure safety of frontline medical workers (0.3 

percent of 2019 GDP). 

§ PHP 120 billion (US $1.38 billion, 0.6 percent of 2019 GDP) credit guarantee for small 

businesses and support to the agriculture sector. Financial assistance will also be provided 
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to affected micro-, small-, and medium-size enterprises (MSMEs) and vulnerable 

households through specialized microfinancing loans and loan restructuring. 

2. The government on 16 March, 2020, announced PESO 27.1 billion (US $527 million) economic 

stimulus package to buy personal protection equipment (PPE) and support to vulnerable workers, 

worst hit sectors such as tourism and agriculture (Calonzo, 2020). 

3. Asian development bank (ADB) announced $3 million grant on 14 March. It would fund modern 

laboratory with diagnostic equipment, testing kits, and supplies at the Jose Lingad memorial 

regional hospital in San Fernando city in Pampanga. This is drawn from the initial package of us 

$ 6.6 billion announced on 18 March, 2020.  

4. In addition ADB disburses quick policy loans amounting to us $ 1.1 billion in there phases and 

under disaster resilience program us $ 500 million is allocated.  

Monetary measures 
1. The central bank of Philippines or Banko Sentral Pilipinas (BSP) since the start of 2020 till now 

has reduced its policy rate by a total of 125 cumulative points to 2.75% and has also reduced the 

reserve ratio requirement by a total of 200 cumulative points in order to allow the banks to lend 

more and increase the cash supply in the economy.  

2. Relaxation was permitted for requirements on compliance reporting, penalties on required 

reserves as well as single borrower limits. 

3. To support the government’s programs to counter the impacts of covid-19, the BSP purchased 

PHP 300 billion worth government securities (about 1.5 percent of 2019 GDP) and remitted PHP 

20 billion as dividend to the government even though it is no longer required to make dividend 

payments to the government under the newly amended BSP charter.  

4. The BSP has relaxed documentary and reporting rules for forex operations on March 27. 

Social policies: 
1. Strict quarantine program has been put in place during the lockdown period which started from 

March 16. It is known as enhanced community quarantine (ECQ). After April 30, ECQ has been 

eased in some sectors and regions.  

2. Metro Manila, Laguna province south of the capital and Cebu city in the Visayas under a 

modified enhanced community quarantine from May 16 to May 31 where transit services and 

manufacturing sector can restart under limited capacity.  
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Vietnam 

Economic stimulus/ fiscal measures 
1. Fiscal support package of VND 266 trillion (US $11 billion, 3.5 percent of GDP) has been 

introduced as an economic stimulus. Monthly cash transfers would be provided for no more than 

3 months, from April to June.  

2. The government also approved to cut electricity prices by a maximum of 10 percent for 3 months 

to support firms and households. The support is estimated at approximately VND 11 trillion (US 

$0.47 billion, nearly 0.1 percent of GDP) 

3. A cash transfer package worth VND 36 trillion (US $1.5 billion, 0.5 percent of GDP) provides 

support to poor house-holds, workers who are temporarily unemployed and are on unpaid leave, 

workers without insurance, self-employed, and households with monthly revenue below VND 

100 million/month.  

4. Payment of vat and corporate income tax (CIT) tax obligations and of land rental fees is deferred 

by 5 months, and payment of pit tax obligations is deferred to year-end (the estimated amount of 

payments deferred is VND 180 trillion, or 2.4 percent of GDP) [decree 41/2020]. 

5. Proposal to raise personal income tax (PIT) deduction starting in July (personal deduction from 

VND 9 million per month, to VND 11 million per month. deduction for a dependent: from 3.6 

million per month, to 4.4 million per month). 

6. Lower business registration fee effective from February 25 (one-year exemption of business 

registration tax for newly established household business. First 3-year exemption of business 

registration tax for SMEs). 

7. Government also issued ‘resolution 42/2020’ providing social safety nets to affected firms and 

workers. Firms and workers are allowed to defer (up to 12 months) contributions to the pension 

fund and survivorship fund without interest penalty. The total delayed contribution is estimated 

at VND 9.5 trillion (US $0.41 billion, 0.1 percent of GDP). 

Monetary measures 
1. On March 17, 2020, the state bank of Vietnam (SBV) cut benchmark policy rates by 50-100 bps, 

the short-term deposit rates cap by 25-30 bps, and the short term lending rates cap for priority 

sectors by 50 bps. 
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2. It raised its remuneration rates on required VND reserves by 20 bps, raised interest rates by the 

20 bps on Vietnam deposit insurance, social policy bank, Vietnam development bank, people 

credit funds and micro-finance institutions’ deposits at the SBV. 

3. The banking sector announced a credit package totalling VND 285 trillion (US $ 12 billion, 

about 3.8 percent of GDP) from the banking sector for affected firms and households. This is 

time-bound from 23 January to 3 months after the prime minister’s announcement of the ending 

of covid-19 epidemic.  

4. Affected firms are eligible to access concessional loans from Vietnam social policy bank (VSPB) 

with no interest for making salary payment to their workers who temporarily stop working. The 

total loan value is estimated at VND 16.2 trillion (US $0.69 billion, 0.2 percent of GDP).  

5. Effective on March 31, SBV has instructed credit institutions (CIS) to actively reduce bonus and 

salary, cut other operating costs, timely adjust business plan (including not pay dividend in cash), 

and use the saved resources to reduce interests.  

 

Thailand 
The COVID-19 virus contaminated Thailand on the 13th January 2020, making it the first 

confirmed case outside China. As local cases began rising, the Prime Minister of the country, 

Prayut Chan-o-cha declared emergency in the country on 26th March. The government has also 

imposed limits on international travel and has been making efforts to airlift its citizens from 

China, especially Wuhan. Tourism, which has been a significant contributor to the Thai 

economy, had already taken a hit due to travel restrictions being imposed around the world. 

According to a Bloomberg report, Thailand has the second highest chance of falling into 

economic recession among other Asian nations. In response to the crisis the Prime Minister’s 

government also brought up stimulus steps designed to deliver nearly$13 billion economic boost, 

but this step hasn’t received much support as the previous economic insurgence quickly fizzled 

out (Bloomberg, 2020). 

According to the Kasikorn Research Centre, a Thai outfit conducting economic analyses, 

estimates that if the COVID-19 pandemic lasts until September, Thailand’s losses will amount to 

400bn baht ($12.1bn) (Economist, 2020). Thailand’s central bank has also cut its key interest 

rate by 25 basis points to a record low of 0.75% on Friday as the spread of the coronavirus 
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exerted further pressure on the flagging economy, according to a Reuters report. This will reduce 

the strain on borrowers during the coronavirus pandemic and encourage liquidity in the market. 

Thailand’s economy has been one of the worst hit due to the coronavirus epidemic as it highly 

relies on Chinese tourism and trade to facilitate its economy (Reuters, 2020). 

The Thai government has faced a lot of criticism about using price control measures, which led 

to shortages in medical facilities. This has led to shortages of masks in hospitals and other 

essentials. There are also corruption rumors against the Prime Minister’s aide selling masks to 

China illegally. The government has also created a platform called THAISTOPCOVID for Thai 

people to join forces to tackle the disease. The app requires citizens to go into different 

establishments to help and report if they are following the government norms related to 

coronavirus (Pr.moph.go.th., 2020).  There have also been reports about the possible 

involvement of the minister’s aides in selling the masks to China (Rojanaphruk, 2020). It has 

also encouraged patients with chronic diseases to video call as an alternative method of getting 

treatment. These hospitals will be covered under the Department of Medical Services, which will 

provide telephone/video conferencing advice to its patients. This service is expected to extend 

into most of the hospitals across the country. Along with that, the government is encouraging to 

order medical drugs via post (Pr.moph.go.th., 2020). 

Economic and Fiscal Policies 
1. Currently, Thai financial markets are relatively stable – however, preventative measures 

have to been taken to avert the pressure the COVID-19 crisis will inevitably have on the 

financial system. 

2. Revised down economic growth projections for Thailand’s trading partners to 0.2 per 

cent in 2020 and 2.0 per cent in 2021. 

a. External Trade Relations - China 

b. In January-December 2018, the bilateral trade volume between China and Thailand 

was US$80.14 billion, up 8.7%. Thailand’s exports to China were US$30.18 billion, 

up 2.3%; its imports from China were US$49.96 billion, up 12.9% (Commerce, 

2020). 

c. Post-COVID-19: Thai exports to China will consider to contract  

d. Trade-in Agricultural products, fruits, petrochemical and chemical products reduced 
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e. Due to slowdown in consumption and manufacturing in China 

3. Impact on Key Sector – Tourism 

a. A severe contraction of 48% with further decrease predicted among all countries 

of origin 

b. Primarily due to the reduction of Chinese tourists 

c. Contracted tourism-related industries – hotels, restaurants, transportation 

Fiscal Measures 
1. approval of the 3rd phase of COVID-19 remedy measures (for the total amount of 1.9 

trillion Baht) 

2. Free electricity for three months (April- June 2020): Houses with a power meter size, not 

over five amps will be granted 90 units of free electricity per month 

3. 5000 Bhat per month scheme. 

a. Health-related spending 

b. Assistance for workers (includes up to 14 million workers outside the social 

security system), farmers, and entrepreneurs affected by Covid-19;  

c. Support for individuals and businesses through soft loans from SFIs and the 

Social Security Office, and tax relief; and  

d. Lower water and electricity bills, and lower employees’ and employers’ social 

security contributions (IMF, 2020). 

4. Revenue Tax exemption with regards to accommodating foreign investors 

§ Tax measures for investment in the automobiles sector, skills development, 

employment of skilled workers 

5. THB 400 billion to help revitalize those parts of the economy affected by the outbreak. 

6. THB 600 billion for COVID-19-related health spending and compensation for people 

affected, 

Monetary Measures 
1. BOT measures helped improve the stability of the financial markets. These measures 

included government bond purchases, the policy rate cut at the special meeting and steps to 

stabilize the Thai financial markets. 

2. Cut the policy rate by 0.25 percentage point from 0.75 per cent 
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a. To supplement for the slower economic growth rate that is currently forecasted 

b. Ease burden on borrowers, increase liquidity in times of economic stress 

3. Soft loans to support liquidity for SMEs with a credit line not exceeding 500 million baht, 

with a concessional interest rate of 2% per annum, and 0.01% rate for the first two years, and 

interest-free for the first six months. 

a.  To stabilize the corporate bond market by providing liquidity  

b. Establishment of the Corporate Bond Stabilization Fund (BSF) by BOT and the Ministry of 

Finance 

4. The Committee viewed that Thailand’s exchange rate stability remained robust  

a. reflected in a high level of international reserves 

5. FIDF rate slashed to 0.23% per anum for two years to reduce the cost of savings 

Social Policy  
1. Extension of state of emergency until 31st May 2020 

a. Phased relaxation: done in four phases, fourteen days apart 

b. Division of Businesses by four coded zones based on the level of risk: Red, 

Yellow, Green, White  

2. Labour-Day holiday and other national holidays in May 2020 will remain. Re-emphasis 

on social distancing measures and extension of curfews and travel restrictions 

3. The Thai Ministry of Culture affirms help to local artists and nationwide arts and culture 

networks. Rolls are being made to ensure that local artists in need are availing of the 

5000 Bhat scheme 

 

Part-2: Middle East 

Bahrain 
Bahrain followed a dual policy approach, which include sets of is economic and human policies. 

Massive testing measures were adopted by the country; across the global south and north, 

Bahrain is on the fifth position in terms of testing. About 74,500 tests were conducted per 1 

Million people (Worldometer, 2020). Bahrain approach to solving the crisis was 

multidimensional, unlike the global north. It made all efforts protecting the BAPCO from 
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stopping the drilling of oil, at Sitra, however, Saudi Arabia’s pipelines were not operational all 

these times. Below is a list of policy measures adopted by the Kingdom of Bahrain. 

Economic Stimulus and Fiscal Measures 
1. The kingdom supported individuals and businesses through an economic stimulus package worth 

US $11.4bn. This package is expected to last for 3 months with the support of Bahrain’s liquidity 

fund initiative, loan restructuring and salary support, rent and interest rate decreases, and grants 

and utility relief for businesses. 

2. Government announces 30% budget cuts. As described by the Economic Development Board: 

“Bahrain that the country has been able to take swift and decisive action to try and minimize the 

impact of the virus on the people and the business community” (EBD, 2020). 

3. The payment of all insured Bahraini private sector employees for three months starting April 

2020 from the Unemployment Fund, following constitutional procedures and in line with the 

Social Insurance Law. 

4. The automatic payment of individuals’ and businesses’ Electricity and Water Authority utility 

bills for three months from April 2020 (up to the costs incurred during the same period in 2019), 

whilst also restructuring government administrative costs to offset additional costs incurred by 

the government. 

5. Exempting all individuals and businesses from governmental charges for three months from 

April 2020. These charges includes:  municipal fee, land rental charges, tourism levies, and fees 

for issuing and renewing work permits. 

6. As a part of fiscal measures, government doubled the liquidity support fund to USD 530 millions 

and, also, increased the Central Bank of Bahrain’s loan facilities to US$9.8bn to allow debt 

instalments to be deferred and extra credit to be extended. 

7. Through Tamkeen Programmes, loans of all corporate houses, affected adversely due to the 

pandemic, were restructured. This supported the businesses and prevented the massive lay-off of 

workers from the industries.  

8. The government of Bahrain has launched a “virtual mall,” allowing local businesses to sell their 

products online to shoppers who are isolating at home (BNA, 2020).  
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9. Authorities have announced that their objective is to reduce non-priority government agencies 

expenditure by up to 30 percent and delay some capital expenditure to compensate lower oil 

revenues due to the fall happened in oil prices; and 

10. Lastly, the government announced that they would extend existing package to taxi drivers and a 

proposal to delay the collection of some claims on nationals (IMF, Policy Responses to COVID-

19, 2020). 

Monetary Policies  
1. On the part of monetary measures the Kingdom of Bahrain facilitate the borrowers with a six 

month deferral of instalments, at no fees, for any impacted borrower and credit card holder. In 

addition to it, financial intermediaries were instructed not to increase the interest rate without the 

customer’s consent for a given period; 

2. The central bank of Bahrain reduced the Cash Reserve Ratio (CRR) from 5 percent to 3 percent 

(IMF, Policy Responses to COVID-19, 2020).  

3. The central bank will provide retail banks with concessionary repo arrangements up to 6 months 

at 0% and that on a case by case basis; 

4. Having merchants fees capped at 0.8% by local acquirers on debit card transactions (CBB, 2020)  

5. The central bank will provide retail banks with concessionary repo arrangements up to 6 months 

at 0% and that on a case by case basis; 

6. Having merchants fees capped at 0.8% by local acquirers on debit card transactions. 

7. The Central Bank of Bahrain has decided on 3rd of March to cut its key policy interest rate. So 

the interest rate on the one-week deposit facility is cut from 2.25 percent to 1.75 percent; 

8. The overnight deposit rate from 2.00% to 1.50% and adjust the one-month deposit rate from 

2.45% to 2.20% while the lending rates remain unchanged at 4.00 percent 

Other Measures 
Apart from the economic relief measures, various other policy steps were taken for the welfare of 

the state and its citizens. These steps were: 

1. Bahrain’s leading Outsourcing Customer Service Provider, Silah Gulf announced a USD 50,000 

donation to the “Feena Khair” . The move is in line with its Corporate Social Responsibility 



 
 

 
 

23 

commitment to the National Taskforce for Combating the Coronavirus (COVID-19) spearheaded 

by the Crown Prince, HRH Prince Salman bin Hamad Al Khalifa.  

2. The Kingdom of Bahrain's health authorities have launched the ‘BeAware’ app, which aims to 

support efforts to contain the Coronavirus (COVID-19) by advancing contact tracing efforts and 

raising awareness of active cases within the Kingdom. 

3. The Information & eGovernment Authority (iGA), with the support of the Minister of Interior 

HE General Shaikh Rashid bin Abdullah Al Khalifa, has begun distributing electronic bracelets 

compatible with the Kingdom’s COVID-19 contact tracing app, 'BeAware' (IGA, 2020). 

4. The Information & eGovernment Authority (iGA) has added a new feature to its newly launched 

‘BeAware Bahrain’ app, enabling users in self-isolation to schedule their compulsory exit swab 

tests 3 days prior to the end of their isolation period. 

5. International COVID-19 Repatriation Programme (ICRP) is working with diplomatic missions 

for the safe return of Bahraini citizens. Bahrain’s embassy in the United Arab Emirates, in 

cooperation with Foreign Affairs Ministry, facilitated the return of Bahraini nationals stranded in 

the UAE through operating several evacuation flights from Abu Dhabi International Airport and 

Dubai International Airport to Bahrain (BNA, 2020). 

6. Measures of using technology for preventing the physical communication were launched which 

included: Health centres in the kingdom which launched the chronic disease medicine home 

delivery service to ensure the health, safety and comfort of the patients. Survey and Land 

Registration Bureau (SLRB) is able to provide all its services online (BNA, 2020).  

7. The Family Reconciliation Office at the Ministry of Justice, Islamic Affairs and Endowments has 

started providing online services for Bahraini families. 

8. Massive testing measures were adopted by the Kingdom’s administration where the National 

Taskforce for Combating coronavirus been set up and has a big human dimension element: Has 

tested 5% of its population; Released hundreds of prisoners; and Economic relief measures  

(BNA, 2020).  

Jordan 
Jordan is no exception in these days of hardship. The government has excluded the sectors 

producing basic materials necessary for the sustainability of life and special supply chains, from 

this disruption, especially food and food items, vegetables, fruits, meat, poultry, water, gas, 
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bread, pharmacies, some types of fuel and basic health services, including hospitals. The impact 

also includes the suspension of foreign trade and export operations due to the closure of the 

Kingdom's border crossings. Numerous policy actions taken by the country are as follows:  

Economics and Fiscal Measures 
1. The administration accepted a new IMF funding under a four-year program worth USD1.3 

billion, where about US$139.23 million are disbursed immediately and the remaining amount 

will be granted gradually throughout the duration of the fund-supported program 

2. A defense order was also issued suspending some provisions of the Social Security Act, allowing 

facilities to suspend old age insurance, reduce the participation rate to 25.5 percent, instead of 

75.21 percent, not to charge delayed interest on premiums, to pay a breakdown allowance for 

certain sectors such as tourism, trade and transport. 

Monetary Measures 
All the following procedures will be continued until the end of 2020: 

1. Allowing banks to postpone the premiums due to the affected companies, provided that this is 

not considered a structure of facilities, and that it does not affect the rating of the credit 

companies of Kreif, provided that the banks do not charge commission or impose delay interest 

on these companies as a result. 

2. Allow banks to schedule debts to customers to whom the concept of scheduling applies without a 

cash payment and without delay interest. 

3. Postponing retail customer premiums including credit card payments, housing loans and personal 

loans without any commission or delay interest. 

4. The Central Bank of Jordan  has expanded the recital of medium-sized companies to include 

companies that employ less than 200 workers and whose assets or sales are less than 5 million 

dinars. 

5. Injecting additional liquidity to banks in the amount of 1050 million dinars through:  

§ Reducing the mandatory reserve ratio on deposits at banks from 7% to 5%, which 

provided additional liquidity to banks by JD 550 million and is the first time that the 

Central Bank has reduced mandatory cash reserves since 2009. 
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§ Making buy-back agreements with banks amounting to JD 500 million for up to a year to 

provide financing needs for the public and private sectors. 

6. Reducing the  central bank’s program's interest rates to 1% instead of 1.75% for projects within 

the capital province and 0.5% instead of 1% for projects in the rest of the provinces. 

Furthermore, time limits and ceiling was also increased. 

7. Preparing a soft financing program to support Small and Medium Enterprises in the amount of 

JD 500 million from the Bank and to guarantee the Jordanian Company for Loan Guarantee 

Other Measures 
1. The Ministry of Education announced the suspension of educational institutions (kindergartens, 

nurseries, schools, universities, colleges, institutions and training institutes) from Sunday (March 

17th). 

2. Ban all flights from March 17 as part of efforts to combat the pandemic was declared. The 

Kingdom closed border crossings with Syria, Egypt and Iraq while maintaining cargo transport, 

in addition to an in-kind aid package. 

Kuwait 
Kuwait is a highly globalized society, where majority of the residents are non-native. A country 

with massive immigration of people from the other countries is more prone to the COVID-19. As 

of 26th June, Kuwait has 43,703 numbers of cases. (Worldometer, 2020). For a country with 

population of 4 million, this number is very huge, especially considering the nature of spread f 

this virus. The governmental measures taken by Kuwaiti government are as follows: 

Economic and Fiscal Measures 
1. The central bank decided to provide concessional long-term loans to Small and Medium 

Manufacturing Enterprises (SME) though joint financing from the SME fund and banks. 

2. Proposal of exempting the people affected by the corona virus from  the  government fees and  

the credit facilities were implemented.  

3. Kuwait has drawn down on its state fund, the General Reserve Fund, to cover its deficit (English, 

2020). 

4. Kuwaiti authorities decided to  postpone social security contributions for  months for private 

sector companies. 
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5. many Arab countries decide to providing full unemployment benefits to nationals 

6.  The government of Kuwait Establish a mechanism to secure a minimum income that ensures the 

cost of living for workers affected by the current crisis (IMF, Policy Responses to COVID-19, 

2020). 

Monetary Measures 
1. The central bank has asked lenders to postpone loan repayments for six  months for companies 

hit by the crisis.  

2. The central bank has been working with commercial bank to make sure that all financial 

transactions are working properly like online banking, settlement and electronic clearing systems 

(FAS, 2020) 

3. following the U.S. Fed’s decision to cut interest rates to zero Kuwait decided to Decrease the 

interest by 1 percentage due to the economic instability (Khan, 2020) 

4. The central bank insists provide SMEs affected by the shock with financing at maximum of 2.5% 

interest rate. 

Other Policy Measures 
1. Kuwait had halt passenger flights and impose a partial curfew to stem the spread of the highly 

infectious respiratory illness (David, 2020). 

2. Kuwait delays all the schools and university exam to June in order to prevent any covid-19 from 

spread (Kuwait-Times, 2020). 

3.  Kuwait tries to maintain the stability at all the levels and prices of food and medical 

commodities in local markets.  

Oman  
The sultanate of Oman was safe from the coronavirus pandemic while most of the neighboring 

countries were suffering acutely. Especially Iran, one of the worst coronavirus scenes in the 

global south that became a reason of affecting Oman, as on the 24th of February, the Sultanate 

registered the first two positive cases of coronavirus of two women coming from Iran, in addition 

to that other 4 cases linked with commuters coming from Iran 24th to 27th of Feb (MoH, MOH 

Registers First Two Novel Coronavirus (COVID-2019) in Oman, 2020). 
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Economic and Fiscal Measures 
1. All ministries and government units must decrease their budget by 5% to aid the economy  

2. Boosting the lending portfolios to increase number of loans to start-ups and SMEs 

3. Conducting a full revision on general expenditure allocations in order to cut down more from the 

budgets of government operational and administrational companies 

4. Exemption from tourism and municipality taxes on restaurants till August 2020 

5. Postponing loan instalments for small and medium businesses in the next 6 months 

6. Car sale agencies are instructed to postpone instalments of cars for 3 months 

7. Discounting cargo fees for foodstuff and medicine 

8. Postponing or even cancelling rents due on shops that are damaged from the pandemic. 

Monetary Measures 
ONA&IMF (2020) stated that the cooperation between the supreme committee and the Central 

bank of Oman (CBO)lead to the following policies making: 

1. The central bank injected 8billions Omani riyal (20.8B$) of liquidity in the economy   

2. Decreasing the interest rates on REPO operations to 0.5% 

3. Extending the deadline for the REPOs by 3 months 

4. Increasing the lending ratio by 5% ( from 87.5% to 92.5%) 

Other Measures 
1. From the 31st May to October, Omani Government suspended all the travellers and retracted the 

movement of people from the other countries.  

2. All mosques and Non-Muslim worship areas are closed, except for the call for prayer  

3. All events, gatherings and conferences are suspended 

4. Tourist sites are closed, and gathering in public places are forbidden 

5. Closing of all traditional markets including Muttrah and Nizwa markets, in addition to 

suspending weekly markets and fairs like the Friday market  

6. Closing of all sports and cultural clubs 

7. Shops, malls and shopping outlets are closed except for those who afford foodstuff, pharmacies 

and clinics  

8. Suspension of education in all schools and universities, and turn to online learning system   

9. Barber shops, beauty salons, sport halls and health clubs are also closed  
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Saudi Arabia 

Economic and Fiscal Measures 
1. A SAR 70 billion ($18.7 billion or 2.8 percent of GDP) private sector support package 

was  announced on March 20. The package includes the suspension of government tax payments, 

fees, and other dues to provide liquidity to the private sector and an increase in available 

financing through the National Development Fund. 

2. Budgetary allocations were made to increase the financial support to healthcare sector. 

3. On April 3, the government authorized the use of the unemployment insurance fund (SANED) to 

provide support for wage benefits, within certain limits, to private sector companies who retain 

their Saudi staff (SAR 9 billion, 0.4 percent of GDP) and eased restrictions on expatriate labor 

mobility and their contractual arrangements.   

Monetary Measures 
1. The Saudi Arabian Monetary Authority (SAMA) has reduced its policy rates twice in March, 

lowering its reverse repo and repo rates by a combined 1.25 pp to 0.5 and 1 percent respectively. 

2. On March 14, SAMA announced a SAR 50 billion ($13.3 billion, 2.0 percent of GDP) package 

to support the private sector, particularly SMEs, by providing funding to banks to allow them to 

defer payments on existing loans and increase lending to businesses. 

3. The central bank will also cover fees for private sector stores and entities for point-of-sale and e-

commerce transactions for 3 months. 

4. The Governor has announced that the central bank stands ready to supply liquidity if needed. On 

March 29, SAMA called on banks to support customers and the private sector through 

restructuring loans without any charges and exempting customers from different fees including 

on electronic transactions, low balances below the minimum, and refinancing operations and 

termination of existing agreements (IMF, Policy Responses to COVID-19, 2020). 

Other Measures 
1. Saudi’s first look out in response to the break out of COVID 19 was in its robust religious 

sphere. As a result of the spreading virus, the kingdom temporarily closed the two holiest 

mosques of Islam, suspended year-round pilgrimages (the Umrah) and asked Muslims across the 

globe to delay plans for their annual pilgrimage (the Hajj) coming up in July.  



 
 

 
 

29 

2. Riyadh prepares to potential support to the Palestinians over and above providing humanitarian 

aid to China and a $10m donation to the WHO.  

3. Saudi witnesses a compounding a self-inflicted drop in oil revenues, lost revenue from 

suspended pilgrimages, and uncertainty within the royal family. Their vision 2030, that aimed to 

diversify their revenue streams into potential sectors such as transportation, and unemployment, 

away from their major oil revenue will now be hampered (Farouk, 2020). 

Turkey 

Economic and Fiscal Policies 
A Turkish Lira100 billion package was announced by the Government in Turkey. Which 

consisted of TL75 billion ($11.6 billion or 1.5 percent of GDP) and TL 25 billion ($3.8 billion or 

0.5 percent of GDP) for the doubling the credit guarantee fund. Key support measures include: 

1. Raising minimum pension and cash assistance to families in need 

2. Increased employment protection by loosening short-term work allowance rules  

3. Reduced/postponed taxes for affected industries (e.g. tourism), and also for citizens over 65 or 

with chronic illnesses 

4. Extension of personal and corporate income tax filing deadlines 

5. Easing of households’ utility payments to local governments  

6. A ban on layoffs, initially, for three months, with a state subsidy for affected staff 

7. State payment of two-thirds of workers’ salaries in affected firms 

8. Debt relief for local governments’ earmarked revenues 

9. 32,000 additional medical staff hired and performance payments maximized 

10. Allowances of social assistance and solidarity foundations increased, including accelerating 

support for farmers 

11. Direct support to Turkish Airlines and other affected entities 

12. Turkey Wealth Fund (TWF) gave new rights to buy stakes in distressed firms. 

Monetary Measures 
1. The Central Bank of the Republic of Turkey (CBRT) lowered the policy rate by 100bps to 9.75 

percent, and a package of financial measures was introduced. Specifically, liquidity facilities 

were augmented, including with longer-term instruments and at discounted rates.  
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2. The reserve requirements on foreign currency deposits were reduced by 500 bps for banks 

meeting lending growth targets. A new TL lending facility for SMEs in the export sector was set 

up.  

3. Exporters’ inventory financing is being supported by extending maturities for existing and new 

export rediscount credits. A second package of the Central Bank of the Republic of Turkey 

measures (March 31) allowed for an increase in outright purchases of sovereign bonds, and 

broadened the pool of assets for use as collateral in CBRT transactions.  

4. The bank regulator announced forbearance measures, primarily to limit the accounting impact of 

TL depreciation and fall in securities prices. The Loan-to-Value limit on mortgages was raised 

from 80 to 90 percent.  

5. The minimum payment for individual credit cards was reduced to 20 percent, and banks 

postponed repayments on credit card loans for housing, consumer and vehicle purchases. Public 

banks granted firms affected by the crisis a 3-month moratorium on bank loan repayments 

(principal and interest).  

6. Debt enforcement and bankruptcy proceedings (except in alimony cases) have been suspended. 

Firms’ dividend payments limited to 25 percent of 2019 profits. Exporters will be provided with 

inventory financing, and reimbursement of rediscount credits have been extended by 90 days. 

Other Measures 
Countries of the Middle Eastern region have been hit by two large and reinforcing shocks, 

resulting in significantly weaker growth projections in 2020. In addition to the devastating toll on 

human health, the COVID-19 pandemic and the plunge in oil prices are causing economic 

turmoil in the region, with fragile and conflict affected states particularly hard-hit given already 

large humanitarian and refugee challenges and weak health infrastructures. The immediate 

priority for policies is to save lives with needed health spending, regardless of fiscal space, while 

preserving engines of growth with targeted support to households and hard-hit sectors. In this 

context, the IMF has been providing emergency assistance to help countries in the region during 

these challenging times (IMF, Policy Responses to COVID-19, 2020).  
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United Arab Emirates 
United Arab Emirates is a Middle East country. Neighboring countries include Oman and Saudi 

Arabia. United Arab Emirates has an open market economy which the prices of goods and 

services are determined by a free price system. United Arab Emirates is one of the members of 

the League of Arab States (Arab League) and the Gulf Cooperation Council (GCC). 

Economic and Fiscal Measures 
The authorities have so far announced about AED 26.5 billion ($ 7.2 billion or 2 percent of 

GDP) in various fiscal measures. These include:  

§ AED 16 ($4.4 billion) approved by the federal government to support the private sector by 

reducing various government fees and accelerating existing infrastructure projects;  

§ AED 1.5 billion ($0.4 billion) in measures by the government of Dubai to reduce 

government fees, provide additional water and electricity subsidies, and simplify business 

procedures; and 

§ AED 9 billion ($2.5 billion) announced by the government of Abu Dhabi as part of the 

ongoing “Ghadan-21” fiscal stimulus program.  

§ The new initiatives provide for water and electricity subsidies as well as credit guarantees 

and liquidity support to small- and medium-sized enterprises. In addition, the government 

of Abu Dhabi has announced a reduction or suspension of various government fees and 

penalties, as well as a rebate on commercial lease payments in the tourism and hospitality 

sectors. 

Monetary Measures 
The Central Bank of the UAE (CBUAE) has reduced its policy interest rate twice by a combined 

125 basis points so far this year. Furthermore, CBUAE has announced an AED 256 billion ($70 

billion or 20% of GDP) package of measures comprising (IMF, 2020):  

1. Halving of banks’ required reserve requirements from 14% to 7%;  

2. Zero-interest rate collateralized loans to banks (AED 50 billion);  

3. Allowing the use of banks’ excess capital buffers (AED 50 billion);  

4. 15-25 percent reduction in provisioning for SME loans;  

5. Increase of loan-to-value ratio for first-time home buyers by 5 percentage points;  
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6. Limiting bank fees for SMEs;  

7. Waiver of all payment service fees charged by CBUAE for six months;  

8. Raising the limit on banks' exposure to the real estate sector from to 30% of risk-weighted assets, 

subject to adequate provisioning;  

9. Allowing banks to defer loan repayments till end-2020. 

10. CBUAE has made range of measures to increase confidence and improve the business 

environment inside the country , in addition to an economic support for the retail and corporate 

customers that effected by COVID-19 . 

11. CBUAE allows banks to use part of their regulatory capital buffers to boost lending and boost 

the economy . 

12. All banks have the right to access to loans with zero interest rate . 

13. CBUAE confirms its strong commitment to maintain the peg of the UAE dirham to the US dollar 

, as the foreign country reserves amounted to over AED 405 billion as of 10 march 2020 , these 

huge amount represents the safeguard to the stability of the national currency ,the monetary and 

financial stability in the country . 

14. Economic support for scheme consists of AED 50 billion in form of collateralised loans at zero 

cost to all banks in addition to AED 50 billion freed up from banks’ capital buffers, the purpose 

of the targeted scheme is to facilitate provision of temporary relief from the payments of 

principle and interest on the loans for private sector and retail customers in UAE , Banks that 

participate in that plan should use funding to grant temporary relief to both private sector and 

retail clients for a period of 6 months , banks will be allowed to use up to 60% of the capital 

conservation buffer (CBUAE, 2020). 

Other Measures 
1. Education Ministry declared a break amid COVID 19 

2. Suspension of praying at all places of worship  

3. Implementation of distance learning and remote workspace 

4. Suspension of distribution of print publications 

5. Closing of shopping areas and entertainment destinations 

6. Postponing sports events 

7. Suspension of visas, flights and entry of GCC citizens 
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Part-3: Africa 

South Africa  
South Africa reported 3465 cases and 58 deaths as of 21st April 2020. The government has 

approached the World Bank, International Monetary Fund, BRICS New Development Bank, and 

the African Development Bank. The government will use this funding for the health sector for 

treatment, additional expenditure on personal protective equipment for health workers, 

community screening, an increase in testing capacity, additional beds in field hospitals, 

ventilators, medicine, and staffing. An initial analysis of COVID-19’s economic impact by 

McKinsey finds that Africa’s GDP growth in 2020 could decrease by three to eight percentage 

points. 

Economic and Fiscal Policies 
1. The government has announced a massive social relief and an economic support package of 

R500 billion, which amounts to around 10% of Gross Domestic Product (GDP). 

2. The government announced additional funding of R20 billion to municipalities for the provision 

of emergency water supply, increased sanitization of public transport and facilities, and 

providing food and shelter for the homeless. 

3. The President announced that an additional R100 billion would be set aside for the protection of 

jobs and to create jobs.  

4. The government announced an additional R2 billion to assist SMMEs and spaza shop owners 

and other small businesses (SAnews, 2020). 

Monetary Measures 
The government is increasing the previous turnover threshold for tax deferrals to R100 million a 

year. 

1. Businesses with a turnover of more than R100 million a year can apply directly to SARB 

(Central Bank of SA) for deferrals of their tax payments.    

2. The President announced that “no penalties for late payments will be applicable if they can show 

they have been materially negatively impacted in this period.”  
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3. In total, these tax measures should provide at least R70 billion in cash flow relief or direct 

payments to businesses and individuals.  

Social Policy 
1. The government will direct R50 billion towards relieving the plight of South Africans who are 

most affected by the Coronavirus (COVID-19) by temporarily increasing the child support grant 

for six months.  

2. All other grant beneficiaries will receive an extra R250 per month for the next six months. 

3. The government will provide a special Covid-19 Social Relief of Distress grant of R350 a month 

for the next six months, to individuals who are currently unemployed and do not receive any 

other form of social grant or Unemployment Insurance Fund (UIF) payment. 

4. The government has paid out R1.6-billion under UIF’s special COVID-19 benefit has paid out 

R1.6-billion. They are assisting over 37 000 companies and 600 000 workers.  

5. The government set aside R40-billion for income support payments for workers whose 

employers are not able to pay their wages (SAnews(2), 2020). 

Other Measures 
1. In partnership with the major banks, the National Treasury and the South African Reserve Bank, 

the government will introduce a R200 billion loan guarantee scheme.  

2. The scheme mentioned above will assist enterprises with operational costs, such as salaries, rent, 

and the payment of suppliers. The scheme will support over 700,000 firms and more than 3 

million employees during this period.  

3. The South African Social Security Agency – SASSA will implement a tech-based food 

assistance program through vouchers and cash transfers to ensure ‘help reaches those who need it 

faster and more efficiently.’ 

4. The Department of Social Development has partnered with the Solidarity Fund, non-

governmental organizations (NGOs), and community-based organizations to distribute 250 000 

food parcels across the country over the next two weeks. 

5. Additional funding of R20 billion is made available to municipalities for the provision of 

emergency water supply, increased sanitization of public transport and facilities, and providing 

food and shelter for the homeless 
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The Republic of Uganda  
The Ugandan government, on the 10th of February, advised 220 travelers from and with links to 

take appropriate measures in case they developed signs and symptoms of the coronavirus 

infection. As of the 20th of February 2020, Uganda had no suspect or confirmed case of the 

COVID- 19. The Ministry of Health, on the 21st of March 2020, announced through a press 

release that Uganda had confirmed her 1st case of Coronavirus Disease. Uganda has 61 

confirmed cases of COVID-19 as of the 21st of April 2020, with 38 patients having already 

recovered (MoH, 2020). 

Economic and Fiscal Policies:  
1. The authorities have used part of their Contingency Fund in the FY2019/20 budget to finance 

approximately USD 1.3 million of the Ministry of Health Preparedness and Response Plan from 

January to June 2020.  

2. The government passed a supplementary budget of US$80 million to support critical sectors such 

as health and security.  

3. The government has increased health spending and announced a package of measures to mitigate 

the social and economic impact of the pandemic. This package includes: 

§ a food distribution campaign;  

§ expedited repayment of domestic government arrears to the private sector suppliers;  

§ boosting the lending capacity of the state-owned Uganda Development Bank (UDB) to 

help reorient the production of private sector companies;  

§ the postponement of tax payment obligations for the most affected sectors;  

§ the introduction of tax exemptions for items used for medical use;  

§ the support with water and electricity utilities and the expansion of labor-intensive public 

works programs.  

Monetary Policies:  
1. Bank of Uganda (BoU) waived limitations on the restructuring of credit facilities at financial 

institutions that may be at risk of going into distress.  

2. BoU has also worked with mobile money providers and commercial banks to ensure they reduce 

charges on mobile money transactions and other digital payment charges. 
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3. BoU reduced its Central Bank Rate (CBR) by one percentage point to 8 percent to counter the 

deteriorating economy.  

4. BoU purchased Treasury Bonds held by Microfinance Deposit-taking Institutions (MDIs) and 

Credit Institutions (CIs) to ease their liquidity distress. 

5. BoU announced guidelines for 12 months, on credit relief and loan restructuring to be followed 

by the Supervised Financial Institutions (SFIs). 

6. Bank of Uganda has announced that it stands ready to intervene in the foreign exchange market 

to smooth out excess volatility of the exchange rate (IMF, 2020).  

Other Measures 
1.  The Ministry of Health had undertaken the following measures to prevent, detect, and 

respond to 2019-Coronavirus importation:   

§ The government ensured that the Uganda Virus Research Institute was well-equipped to 

enable early case detection, containment, and management of the disease. 

§ The government provided emergency helpline numbers to all.  

§ The government strengthened screening at the Entebbe International Airport with a 

thermo-scanner picking up the temperature in a range of 4- 20 meters.  

§ The government ensured wide-spread availability of information to its citizens and 

travellers from other countries.  

§ The government indulged in risk mapping and assessment of vulnerable locations in the 

country and intensified surveillance in the high-risk areas. 

2.  Measures Announced by the President on the 18th of March, the 21st of March and the 30th of 

March:  

§ The government announced the closure of all the educational institutions which account for 

15 million young Ugandans.  

§ The government suspended communal prayers in mosques, churches, and other open-air 

venues.  

§ The government allowed repatriated Ugandans provided they undergo mandatory 

quarantine, at their cost, for 14 days at a venue identified by the Ministry of Health. 

§ The government suspended all the public spaces and gatherings. They allowed essential 

weddings for a maximum of 7 people and burials for a maximum of 10 people.  
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§ The government closed Entebbe International Airport and all other border points of entry 

except for Cargo airplanes and trucks.  

§ The government ordered the sellers of essential goods and services to not go home during 

the 14 days. They must arrange to stay nearby for that duration. 

§ The government has also implemented a door to door food relief distribution drive to the 

vulnerable in Kampala (WHO, 2020). 

Egypt 
The Egyptian government has launched a comprehensive stimulus package representing about 

3% of FY 2018/19’s GDP. This bailout package is ongoing and includes major fiscal easing in 

the form of social safety spending, tax cuts and holidays, and energy subsidies for the industrial 

sector. The Central Bank of Egypt (CBE) has also eased monetary policy by increasing liquidity, 

lowering key interest rates and providing subsidized loans and debt relief to sectors that have 

been hit hardest. The government has also accounted for foreign exchange and foreign trade risks 

as well as targeted many more sectors for debt-relief initiatives than its neighbors. 

According to the International Monetary Fund, Egypt is going to bear the brunt of COVID 19 

due to the decline in tourist activity as well as the lack of demand in exports that will affect 

earnings from the Suez Canal. Currently, the condition of testing centers is being improved, a 

nighttime curfew is being imposed, places of worship are being close temporarily and there is a 

halt on air travel and tourist activity. Along with increasing food reserves, the government has 

planned economic measures to minimize the impact of the pandemic on the economy (IMF, 

2020). 

Economic and Fiscal Measures 
1. Out of the EGP 100 billion stimulus, 50 billion is reserved for the tourism and industrial sectors. 

2. Stamp duty has been decreased and the moratorium on agricultural land holdings have been 

increased by 2 years. 

3. The government allotted EGP 31 billion for an increase in the annual salary increase of 7-12% 

for government employees.  
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4. The government allotted EGP 27.6 billion for an increase in annual allowance for pensions. They 

raised it to 14% as of June 2020. This scheme would benefit 2.4 million families/ 10 million 

citizens (AmCham, 2020). 

Monetary Policy 
1. The government decreased interest rate for industries, small and mid-sized enterprises from 10 to 

8 percent.  

2. Central Bank provided a two-year grace period on loans to the aviation industry. 

3. In case an individual default on debt under EGP 1 million, there is a marginal waiver of interest 

if the individual makes a 50 percent payment. 

4. The central bank has waived off the credit score backlist of those who have defaulted on loans. 

5. The government announced an EGP 20 billion stock purchase program has been announced as 

well. 

Health Policy 

1. The Federation of Egyptian Industries will provide life insurance policies worth EGP 2.5 mn to 

staff who work directly with covid-19 patients. 

2. The government ordered monthly bonuses for new doctors the bonus will be five times more 

than the current one, which ranges from EGP 400 ($25.39) to EGP 700 ($44.43), to reach EGP 

2,200 ($139.63) monthly. 12,000 doctors will benefit from the bonus, with a total cost of EGP 

316 million ($20.1 million). 

3. The government ordered that masks will be priced at EGP 1.50 ($0.095) each for individual 

purchase, with some masks to be sent to the Consortium Purchasing Authority to be distributed 

among hospitals and pharmacies. 

Sudan  
The Sudanese government noted its first case on 14 March 2020. As of 3 May 2020, there are 

678 people confirmed to have COVID-19, including 41 fatalities. 88% of all confirmed COVID-

19 cases are in the capital, Khartoum. Khartoum State is under three-week lockdown since 18 

April. The Government of Sudan, supported by WHO, continues to increase the capacity for 

COVID-19 testing, aiming to reach 600 tests per day. The Federal Government, the United 

Nations (UN) and humanitarian partners have joined their efforts to prevent and respond to the 
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COVID-19 outbreak in Sudan. Country Preparedness and Response Plan (CPRP) is currently 

being implemented by UN agencies, NGOs and other partners in support to the Sudanese 

Government-led response. 

Immediate priorities include: 

§ Strengthening the state coordination mechanisms. 

§ Improvement and scale up of isolation centres at the state level. 

§ Scaling up the risk communications and infection, prevention and control activities. 

§ Scaling up testing capacity and prevent delays. 

§ Strengthening of screening and quarantine facilities at points of entry. 

§ Improvement in contact tracing. 

Economic and Fiscal policy 
1. The government enhanced confidence in the banking system in a manner that guarantees an 

increase in its resources. 

2. The government created financial and banking entities that can compete internally and 

externally. 

3. The government directed financing to productive sectors and enhancing the role of the private 

sector. 

4. The government promoted financial inclusion programs and publish microfinance programs. 

5. The government extended reliance on electronic transactions instead of banknotes (IMF, 2020). 

Monetary Policy 
1. The government decreased the inflation rate to be about 30%, to achieve an enhancement in the 

national GDP by 2.9%, this through increasing the money supply by 50%. 

2. The government aimed to stabilize and sustain exchange rate by maximizing the supply of 

foreign currency and managing its demand. 

3. The government allowed the exporters to use the returns of their exports. 

4. The central bank bought gold to build its external reserves. 

5. The government reopening the reception of remittances for Sudanese working abroad through 

Sudanese banks. 
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Other Measures 
1. The government announced closure of schools, which affected 8.3 million learners. 

2. The government closed all land borders from 20 April 2020 until 20 May 2020. This excluded 

scheduled cargo, humanitarian aid and technical and humanitarian support flights; airlines 

operating in the oil fields; and evacuation flights for foreign nationals. 

3. The government developed a plan to scale up financing to the health sector of the informal sector 

by providing cash transfers to 80% of the population, that is, more than 30 million people.  

4. The government announced that person would receive SDG 500,00 (around US$9,00) per 

month, according to the Ministry.  

5. The government announced a reform its civil service salary to help those on fixed incomes. 

Morocco 
Moroccan government reported 4,120 case, 162 deaths and 695 recovered patients as of April 27, 

2020. The government created an emergency committee chaired by the Minister of Finance in 

charge of monitoring the situation. The authorities declared a state of health emergency, adopted 

containment measures, including quarantine, suspended all international passenger flights, forbid 

all public gatherings, and closed mosques, schools, universities, restaurants, cafes, and 

hammams. The Minister also said that more than 700,000 employees have been unable to work 

or have been laid off as a result, though the government set the deadline to file for 

unemployment to Friday, April 3. The International Air Transport Association (IATA) also 

predicts that the pandemic will drastically decrease air traffic, with a projected total loss of 

around $728 million and more than 225,000 jobs (Atlantic, 2020). Following the general ban on 

passenger vehicle traffic on March 24, road and rail transport can expect similar levels of 

devastation. The National Tourism Confederation (CNT) estimates the projected losses for 2020 

to be approximately $34.1 billion in overall tourism revenue and $14 billion from the hotel 

industry alone. 

Economic and Fiscal Policies 
1. Bank al Maghrib (BAM), Morocco's central bank, reduced its primary interest rate to 2% from 

2.25% on 17 March 2020 and projects a stable economic growth of 2.3% in 2020 while 

acknowledging downside risks.  
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2. the Capital Market Authority decided to revise downwards the maximum variation thresholds 

applicable to financial instruments listed in Casablanca Stock Exchange. 

3. Bank al-Maghrib decided on a three-pronged approach to increase liquidity provision to the 

banking sector: 

§ expand the range of collateral accepted for repos and credit guarantees to include public and 

private debt instruments (including mortgages), 

§ increase and lengthen central bank refinancing operations to support banking credit to 

SMEs, 

§ the government will guarantee 95 percent of banks’ new short-term loans to (V)SMEs 

through the Central Guarantee Fund. In addition, the government will provide interest-free 

loan of up to dirham 15,000 to self-employed, with a repayment period of three years and a 

grace period of one year. 

4. In order to address urgent medical needs and to mitigate the economic impact of the pandemic, 

the King ordered the creation of an emergency fund, raising more than 32.7 billion Moroccan 

Dirhams ($3.2 billion).  

5. The Ministry of Finance will begin to make cash transfers to vulnerable citizens, and especially 

those who have lost their jobs. 

6. As part of a gradual and orderly transition to a more flexible exchange rate regime, the 

authorities broadened the dirham’s fluctuation band to +/- 5 percent (from +/- 2.5 percent) on 

March 6, 2020. 

7. On April 7, the Moroccan authorities purchased all available resources (about US$ 3 billion or 

240 percent of quota and about 3 percent of GDP) under the Precautionary and Liquidity Line 

(PLL) arrangement (IMF, 2020).  

Relief Packages 
1. The United States Government has provided MAD 6.6 million ($670,000) from the Emergency 

Reserve Fund for Contagious Infectious Diseases at the U.S. Agency for International 

Development (USAID). 

2. An airplane loaded with Chinese medical supplies landed in Morocco to help the North African 

country avert a coronavirus outbreak. “China expresses its solidarity with the peoples and 
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countries hit by the virus as they try to face the pandemic and the difficulties relating to it,” 

Chinese news agency Xinhua said quoting Foreign Minister Wang Yi. 

3. Spain’s Ministry of Foreign Affairs has announced plans to “re-focus” international cooperation 

within Spain and the European Union to support MENA countries with an aid package during 

the novel coronavirus pandemic, reports Europa Press. 

Spanish Secretary of State for International Cooperation Angeles Moreno explained the aid 

package is intended to help Maghreb states in supporting the most vulnerable communities from 

the economic shock of the pandemic. 

Other Measures 
1. The Moroccan government has declared a health emergency from 19th March 2020 onwards.    

2. The interior ministry said. “The health emergency does not mean stopping the economy,” said 

the interior ministry, noting that banks, fuel stations and other critical businesses will be able to 

operate.  

3. On 5 April 2020 Morocco's King Mohammed VI pardoned more than 5,600 prisoners and 

ordered their release in stages to avoid contagion in the country's overcrowded jails.   

4. The justice ministry said the 5,654 detainees that would be freed were selected based in their age, 

health, good conduct and length of detention. They would be released in stages due to 

"exceptional circumstances linked to the emergency health situation and necessary precautions" 

against the virus. 

5. On March 19, the Kingdom issued a state of emergency, shutting down all schools, mosques, 

cafes and restaurants, sports and entertainment venues to combat the virus’ spread. 

6. Morocco will pay a stipend to people who lose their jobs and defer tax and debt payments from 

small businesses.  

7. The Moroccan parliament voted for a draft law to discipline violators and criminalize all actions 

that could jeopardize the country’s state of emergency and put the population at risk.  

8. Moroccan police have arrested at least a dozen people for reportedly spreading rumors about the 

coronavirus, including a woman who used her YouTube channel to claim the disease did not 

exist. 
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9. Police in Morocco have arrested people for breaking restrictions imposed to combat coronavirus. 

The Moroccan state news agency stated that half of them have been placed in custody while their 

cases are investigated. 

10. The government suspended all international passenger flights to and from its territory until 

further notice as a precautionary measure (Altaher & Neild, 2020).  

Djibouti  
Djibouti confirmed its first case of Coronavirus on March 18th, 2020. As of May 5th, 2020, 

Djibouti confirmed 1,120 cases of COVID-19 (UN, 2020). Due to COVID-19 Djibouti might 

lose all the progress and the gains achieved over the past two decades. It affects Djibouti’s 

economy with regards to tourism, transport, construction, trade, hotels, and restaurants. As of 

April 21st, 2020, the Ministry of Social Affairs and Solidarity counted that 65,000 families were 

affected by the COVID-19. As a result, Djibouti’s government has put a strategy known as the 

“COVID-19 Response Project” that aims to attain the previously stated goals by being vigilant to 

specific targets as implementing effective detection, prevention and control measures across the 

country. In addition to this, the government established well-equipped quarantine sites and 

laboratories. Furthermore, the project sheds light on personnel training towards the prevention 

and control of COVID-19 spread. The COVID-19 Response Project also considers the barriers 

that may hinder its effectiveness. As a result, the Response Project incorporates the power of 

existing community institutions and women’s organizations to overcome these barriers. The 

project also includes medium and long-term strategies to integrate post-COVID-19 recovery 

measures. 

Economic and Fiscal Policies 

• The government postponed tax liability is for most affected businesses. 

• On March 31st, 2020, the government of Djibouti, on the proposal from the Minister of 

Economy and Finance in charge of Industry, established the Emergency and Solidarity fund 

COVID-19, abbreviated FUS, COVID-19. The Central Bank deposited one billion FDJ as its 

initial fund. The government will use the fund to exterminate COVID-19 and elevate solidarity 

among the different sectors, and social classes affected by the COVID-19. 
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Social Policy 
1. The government has put an emergency plan of 3 months to reinforce the containment actions to 

fight the impacts of COVID-19. 

2. The government has put a plan that acts as a social rehabilitation over the medium and long 

terms. The actions included are to widen the beneficiaries, to prepare the second month of 

distributions, to increase the value of the food coupons, to reinforce the food stocks, to improve 

the integration of the refugees.  

3. The government will support cross-borders inhabitants. 

4. The Ministry of the Interior, the State of Secretariat for Decentralization, the UNFD, and the 

ANPH has set profound criteria for targeting people with special needs.  

5. The government put a short-term response strategy in place, to enforce a rapid cash transfer to 

the households that generally benefit from the assistance programs. 

6. The government has put a short-term strategy to design and implement a food support program 

for the additional 65,000 vulnerable households affected. 

7. Djibouti has supported the UN Secretary General’s call on April 5th to end violence against 

women. 

Financial Assistance 
1. The World Bank has credit Djibouti with $5 Million from the International Development 

Association (IDA). The authorities will direct the fund to combat the COVID-19 outbreak in 

Djibouti and to improve Djibouti’s health systems (WorldBank(2), 2020).  

2. Djibouti received several medical supplies by the WHO on April 15th, 2020, which will help in 

preventing and detecting the spread of COVID-19. 

Other Measures 
1. The government has set up a solidarity pact aimed to avoid a social crisis for the most vulnerable 

groups and to be proactive in case the epidemic is prolonged. To achieve this, the solidarity pact 

would build a financial envelope, micro-credits, as an aid to SMEs in industries such as Tourism 

and catering. 

2. The government will take measures to ensure the normal flow of operations, and a regular stream 

of the regional trade. 
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3. The government declared a general lockdown March 24th, 2020 to April 23rd, which excluded 

for essential services. 

4. On April 13th, the Ministry of Education has reopened the primary school canteens. 

5. The government halted all inbounding and out-bounding international flights on March 18th, 

2020. 

Algeria 
The government in Algeria is not only trying to manage the consequences of COVID-19, but 

also a sharp decline in oil prices. The authorities have been implementing containment measures 

since early February (e.g., they cancelled flights, and quarantines repatriated Algerians). On the 

22nd of March, the Algerian government confirmed its entry into “stage three” of the virus. The 

government began with a set of small-scale policies, before declaring nation-wide suspension of 

activities. 

Social and Political Policies 
1. Starting from the 19th of March, Algeria announced the closure of all land borders and the 

suspension of all air and maritime links. This political decision overruled the authority of the 

Algerian airlines. 

2. The Minister of Religious Affairs, Yousef Belmahdi announced the closure of mosques and 

places of worship around the country, while maintaining the call to prayer. 

3. As the protesters continued to take to the streets in Algeria, calling for a full overhaul of the 

political system, Algeria’s new president, Abdelmadjid Tebounne, also announced a ban on all 

marches as part of efforts to combat the spread of Covid-19 (The National, 2020). 

4. The government quarantined repatriated Algerians.  

5. The government regularly disinfected the public transport mediums.  

6. The government announced a closure of all public spaces, including schools and universities. 

7. After confirming the first case of the virus, the government set up a call centre in Algiers to 

boost early detection and help contain a full spread of the disease. 

8. The government suspended all public and private mass transportation between cities and states. 

9. The government laid-off 50 percent of its employees with unpaid salaries. Moreover, they laid 

off female workers with young children. 
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10. The government authorized the employing bodies to proceed with the payment of social security 

contributions throughout the national territory, without permission from their managing agencies. 

11. President Abdelmadjid Tebboune pardoned close to 5,000 detainees having to serve 18 months 

or less of their sentences. 

12. The court activity is reduced to a minimum. 

13. The government has advised all public institutions and administrations to promote teleworking. 

14. The centre has authorized the local governors to take any measure under the scope of preventing 

and combatting the spread of COVID-19.  

Economic and Fiscal Policies 
1. Sonatrach group, Algeria’s state-owned oil and gas company, has announced it will cut its 2020 

budget by 50% and delay projects that are not urgent due to coronavirus. 

2. The President of the Algerian Exporters Association, Ali Bay Nasri, stated that “Chinese 

products will not enter the national market for six months, because of a decision to prevent 

container ships from sailing to China.” This regulation is at least valid until the end of May. 

3. The government decided to slash public spending in March after oil prices dipped to $22.50. 

4. The local government of Algiers announced a 30 percent cut to the state budget, without 

touching civil servants’ wages. 

5. The Bank of Algeria, banks and financial institutions will examine the individual situation of 

each customer (individuals, professionals, VSE, SMEs/SMIs, large companies, etc.). The 

government aimed to enforce the following measures for six months from the 31st of March 

2020: 

a. The government announced a postponement or renewal of maturities of credits arriving on or 

after the 31st of March 2020. 

b. The government consolidated unprocessed receivables as of the 31st of March, 2020. 

c. The government extended deadlines to use appropriations and deferrals of payments. 

d. The government cancelled penalties for receivables due on or after the 31st of March, 2020. 

6. The government aimed to maintain or renew operating lines of credit. 

7. In response to the oil price shock, authorities have announced their intention to lower current 

spending by 30 percent, while keeping wages intact and protecting health and education 

spending. The government is also preparing a supplementary finance law, which will incorporate 
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measures to mitigate the economic impact of the virus. The bill will notably include 

compensation measures for losses incurred by businesses. The government postponed the 

deadline for payment of income tax. This regulation did not apply to large enterprises. The 

authorities have relaxed contractual targets and suspended penalties for companies that 

experience delays in completing public contracts. 

Monetary policies 
1. On the 15th of March, the Bank of Algeria lowered the reserve requirement ratio from 10 percent 

to 8 percent, and its first policy rate by 25 basis points to 3.25 percent. On the 6th of April, the 

Bank of Algeria announced that it was easing solvency, liquidity, and NPLs ratios for banks. 

Banks are also allowed to extend payments of some loans without a need to provision against 

them. 

2. The authorities announced several measures to cut the import bill by at least USD 10 bn (6 

percent of GDP). Authorities banned exports of several products, including food, medical and 

hygiene items. 

Other Measures 
1. The government banned exports of protective masks due to the high demand for these materials, 

particularly in hospitals, as well as for the safeguard of the strategic national reserve of medical 

products. Also, all exports of vital food and health products are banned. 

2. The government will take charge to eliminate the stockpiling of healthcare products. 

3. The government will prosecute anyone publishing fake news about the epidemic. 

4. The government will increase hospital capacities.  

5. The government will expand the current public health awareness campaign. 

6. The government has additionally ordered 54 million masks for its citizens.  

7. The government will reform its select surveillance committee with other scientific experts.  

 Tunisia  
Although African countries are the least affected by the pandemic with about 43,000 reported 

cases only, most states took precautions and applied specific exceptional measures. Until the 3rd 

of May 2020, Tunisia reported only 10013 confirmed cases, 42 deaths, and 328 recovered. The 

response plan by the Tunisian government was as follows: the government has taken specific 
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fiscal and financial measures to avoid bankruptcies, unemployment, and help business activities 

keep functioning. They adopted emergency measures in the health sector and the social safety 

net.  

Economic and Fiscal Policies 

1. The government dedicated a total amount of $2,500 million, which constitute 1.8% of the GDP; 

this covers many economic activities like, tax exemptions, and postponing CIT payment.   

2. There is a 300 TND for the benefit of technically unemployed workers 

3. It is developing mechanisms that help in fuel price adjustments. 

4. They are dedicating 100 TND for necessary equipment in public hospitals. 

5. They are supporting the low-income families, the disabled, and the homeless with cash transfers 

under the supervision of the Ministry of Social Affairs by dedicating 150 million TND.  

6. They are increasing the stock for public sector products such as food, drug, and oil (IMF, 2020). 

Monetary policy 
1. Banks were asked by the central bank to postpone credit reimbursement for three or six months. 

2. The central bank suspended any fees for electronic payment and withdrawal. 

3. The government postponed payment of taxes by factories for three months. 

4. The government set aside a complementary fund of $300 million to assist small and medium-size 

businesses 

5. The central bank also asked banks to postpone payment on current loans.  

6. It is adopting a mechanism that allows the state to bridge the gap between the policy rate and the 

effective interest rate on investment loans. 

Other measures 
1. The government-imposed curfew since the 22nd of March and only a few essential activities 

continued to work like food markets and hospitals. 

2. The government suspended all international flights and borders. 

3. The government suspended of school, banning of gathering, and banning traveling inside the 

country 

4. The government closed all factories except for factories that produce medical equipment  
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5. The government extended the state of emergency for three months. 

Financial Assistance 
1. To face the economic and social impact of COVID-19, the EU has granted Tunisia EUR 250 

million  

2. Italy granted Tunisia with EUR 50 million. 

3. The International Monetary Fund (IMF) granted $745 million to Tunisia as an emergency 

assistance loan to help to face the repercussions of COVID-19 

The Republic of Uganda  
The Ugandan government, on the 10th of February, advised 220 travellers from and with links to 

take appropriate measures in case they developed signs and symptoms of the coronavirus 

infection. As of the 20th of February 2020, Uganda had no suspect or confirmed case of the 

COVID- 19. The Ministry of Health, on the 21st of March 2020, announced through a press 

release that Uganda had confirmed her 1st case of Coronavirus Disease. Uganda has 61 

confirmed cases of COVID-19 as of the 21st of April 2020, with 38 patients having already 

recovered. 

Economic and Fiscal Policies:  
1. Bank of Uganda (BoU) waived limitations on the restructuring of credit facilities at financial 

institutions that may be at risk of going into distress.  

2. BoU has also worked with mobile money providers and commercial banks to ensure they 

reduce charges on mobile money transactions and other digital payment charges. 

3. BoU reduced its Central Bank Rate (CBR) by one percentage point to 8 percent to counter the 

deteriorating economy.  

4. BoU purchased Treasury Bonds held by Microfinance Deposit-taking Institutions (MDIs) and 

Credit Institutions (CIs) to ease their liquidity distress. 

5. BoU announced guidelines for 12 months, on credit relief and loan restructuring to be 

followed by the Supervised Financial Institutions (SFIs). 

6. The authorities have used part of their Contingency Fund in the FY2019/20 budget to finance 

approximately USD 1.3 million of the Ministry of Health Preparedness and Response Plan 

from January to June 2020.  
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7. The government passed a supplementary budget of US$80 million to support critical sectors 

such as health and security.  

8. The government has increased health spending and announced a package of measures to 

mitigate the social and economic impact of the pandemic. This package includes: 

a. a food distribution campaign;  

b. expedited repayment of domestic government arrears to the private sector 

suppliers;  

c. boosting the lending capacity of the state-owned Uganda Development Bank 

(UDB) to help reorient the production of private sector companies;  

d. the postponement of tax payment obligations for the most affected sectors;  

e. the introduction of tax exemptions for items used for medical use;  

f. the support with water and electricity utilities and the expansion of labor-intensive 

public works programs (IMF, 2020).  

Bank of Uganda has announced that it stands ready to intervene in the foreign exchange market 

to smooth out excess volatility of the exchange rate. 

Health Measures 
1. The government ensured that the Uganda Virus Research Institute was well-equipped 

to enable early case detection, containment, and management of the disease. 

2. The government provided emergency helpline numbers to all.  

3. The government strengthened screening at the Entebbe International Airport with a 

thermo-scanner picking up the temperature in a range of 4- 20 meters.  

4. The government ensured wide-spread availability of information to its citizens and 

travellers from other countries.  

5. The government indulged in risk mapping and assessment of vulnerable locations in 

the country and intensified surveillance in the high-risk areas. 

Other Measures 
1. The government announced the closure of all the educational institutions which account 

for 15 million young Ugandans.  

2. The government suspended communal prayers in mosques, churches, and other open-air 

venues.  
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3. The government allowed repatriated Ugandans provided they undergo mandatory 

quarantine, at their cost, for 14 days at a venue identified by the Ministry of Health. 

4. The government suspended all the public spaces and gatherings. They allowed essential 

weddings for a maximum of 7 people and burials for a maximum of 10 people.  

5. The government closed Entebbe International Airport and all other border points of entry 

except for Cargo airplanes and trucks.  

6. The government ordered the sellers of essential goods and services to not go home during 

the 14 days. They must arrange to stay nearby for that duration. 

7. The government has also implemented a door to door food relief distribution drive to the 

vulnerable in Kampala. 

Part-4: Latin America 

Brazil 

Monetary and Fiscal Policies 
1. Selic Rate (interest rate for overnight transactions amongst banks) is cut to 3.75%, i.e. by 50 bps.  

2. CRR (cash reserve ratio) on time deposits reduced from 31% to 17%.  

3. Short term liquidity index rules improved to affect 27 billion USD on liquidity.  

4. Credit Operators guaranteed, financial bill backed loans being prepared to release 134 billion 

USD.  

5. Repo operations of Brazilian sovereign bonds being resumed, potentially releasing 10 billion 

USD 

6. Potential for Agribusiness credit increased to 1.3 billion USD and additional liquidity for banks 

rose to 2.2 billion USD. 

7. Loosening of the fiscal deficit target of 24.8 Billion USD.  

8. Economic Stimulus Package worth 150 Billion USD will be closed by the Ministry of Finance to 

face the impact of the pandemic.  

9. A series of fiscal measures were announced adding up to 6.5 % of the GDP. Half of them has a 

direct effect on the primary deficit.  
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10. Expansion of credit lines adding up to 3% of the GDP by public banks for business and 

household, focusing on working capital, and the Brazilian government will support a credit line 

that is 0.5 % of GDP to cover payroll costs.  

Specific Tax Measures 
1. Postponement of firm’s payment of federal taxes by 2-3 months to provide liquidity to the 

companies.  

2. Import tariffs struck down for pharmaceutical and medical/hospital products.  

3. Excise tax rates zeroed for the essential goods. 

4. The Rio de Janeiro City Council let go of the terms concerning the filing of objections and 

administrative appeals established by tax legislation and compliance with regulatory requisites. It 

has extended the validity period of the certificates that expired sixty days before the date they 

were published for sixty more days. 

Social Policies 
1. Low Income and Unemployed workers are to get cash transfers.  

2. Advance payments and Salary bonuses to low-income workers. 

3. Retirees will have the benefit of a 13th pension. 

4. Temporary income support to vulnerable households. 

Employment-related Policies 
1. Provisional Measure (PV) is published that altered several labour regulations to help companies 

in preserving jobs. The PV accounts for the possibility of remote working, suspension of safety 

and health requirements to be followed by the administration, application of holidays online etc. 

2. Aid of US$116 for the workers in the informal sector and US$ 232 for working mothers who 

support the family.  

3. Emergency Job and Income Preservation benefits will be paid from federal resources in an event 

where the working hours and wages are reduced proportionately or where there is a temporary 

suspension of employment contract (as provided by the PV)  
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Policies for Businesses  
1. Postponement of FTGS by companies maturing in April, May, June to October, November and 

December respectively.  

2. Credit lines can be facilitated and negotiated with various commercial banks under specific terms 

and conditions. This is agreed upon by the banks to extend support to businesses in this 

challenging time.  

3. Making possible the renegotiation of the dates of loans with banks such as Banco de Nordeste  

4. Foreign exchange contracts related to foreign trade extended  

5. Free professional development courses provided  

6. Debt Clearance Certificates validity extended for 90 more days  

7. Deadlines for general meetings in companies extended  

8. Acceptance of digital documents made possible and online assistance by the Federal Revenue 

Services  

Health Policies  
1. Allowance of Telemedicine service. Consultations, reports and prescriptions online with 

physicians  

2. 10 million test kits to be distributed  

3. Authorization of hygiene products simplified  

4. US$ 200 million worth respirators purchased  

5. US$ 10 million to be allocated to research regarding control, treatment, diagnosis, prevention 

against coronavirus.  

6. Alcohol manufacturing in gel and chloroquine form is being done at the laboratories of the 

armed forces  

7. Properties of government to be used as hospitals  

8. The ANS (Agency of Supplementary Health) approved measures for easier access to funding 

amounting to US$ 2 billion to give private health insurance companies the financing for 

investing in infrastructure  

9. Red tape on procurement procedures related to public health emergencies, reduced  
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10. Credit line worth approx. US$367 million created by BNDES for increasing hospital equipment, 

medical treatment and emergency capacity.  

Mexico  
On April 5, President Lopez Obrador outlined his government’s policy priorities to combat the 

economic effects of COVID-19, including more health spending, and strengthening of the social 

safety net. Mexican government has announced that it will be granted one million loans of MXN 

25,000 each one. 500,000 for the informal economy and 500,000 for the formal economy.  

Economic and Fiscal Measures 
1. Higher health spending and strengthening of the social safety net  

2. Advance pension payments to the elderly  

3. Consider setting up a Health emergency Fund with additional resources from Congress, reaching 

up to 180 billion pesos (0.7 percent of 2019 GDP) 

4. Liquidity support by development banks  

5. Frontloading of social pension and disability payments by four months  

6. Accelerating procurement processes and VAT refunds 

7. Lending up to 25 billion pesos for small businesses who have not yet fired the workers or 

reduced salaries due to the outbreak  

8. Austerity program for public expenditures including wage reductions to free up 2½ percent of 

GDP to finance additional health expenditures and priority investment 

Monetary Measures 
1. Monetary policy rate has been lowered by 100bp to 6 percent 

2. NDF was extended by $10 billion to $30 billion, two NDF auctions were conductions offering $2 

billion each  

3. Several bond exchanges were conducted to shorten maturities  

4. Revised plans for new government bond issuance 

5. Measures to provide addition MXN and USD liquidity to the banking system: 

6. reduce the mandatory regulatory deposit with Banxico 

7. halved the cost of repos  
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8. provide USD liquidity (via auctions) to banks by drawing on the $60 billion swap line with the 

Fed 

9. strengthen market making in the government bond market 

10. Auctioned US$5 billion to commercial banks and announced a second auction  

11. Temporarily adjusted the accounting rules for financial institutions  

12. recommended suspension of dividend payments and share buybacks 

13. Deadline extended for complying with vehicle taxation till 30th June 2020 

14. CDMX (federal district of Mexico City) announced deadline extension for compliance with tax 

return filings and tax payments till 30th April 2020.  

15. Deadline extension for filing of administrative appeals from 17th March 2020 to 20th April 2020  

Other Measures 
1. Low oil prices and slow growth leave limited room for tax expansion 

2. Cuts in spending to offset lower revenues  

3. Continuation of low prices in order to keep opportunities for new markets open. 

Chile 

Economic Measures 

1. The President presented the economic emergency plan, which is equivalent to an injection of 

resources for 4.7% of GDP, and includes measures to protect job and business continuity, and as 

well as seeks to reinforce the health system budget to ensure that it has the necessary resources, 

to protect the income of workers who are sick or should be preventatively isolated ("Presidente 

presenta plan económico de emergencia por US$11.750 millones para proteger el empleo y a las 

pymes: “Necesitamos unidad”", 2020). The plan seeks to reinforce the health system budget to 

ensure that it has the necessary resources, protect the income of workers who are sick or should 

be preventively isolated, as well as supporting the most vulnerable groups of the population and 

protecting jobs and business continuity, deferring tax payments, in addition to strengthening the 

supply of credit, with an emphasis on individuals and smaller companies.  

2. Tax measures for SMEs: The government has suspended the monthly provisional payments 

(PPM) for the months of April, May and June 2020 and has also extended the VAT payment for 

the months of April, May and June 2020. It is now to be paid from July 220, without fines or 
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interest. The Government has also promised an early refund of income tax("Gob.cl - Inyección", 

2020) 

3. Tax measures to support natural persons 

4. Real estate owners who have a tax assessment that does not exceed $133 million as of March 

2020, can now pay their first instalment of contributions in 3 instalments, without fees or 

interest, along with the second (June), third (September), and fourth (November) contribution 

instalments, instead of doing so in the month of April 2020("Gob.cl - Apoyo", 2020) 

5. Employment Protection Act  

6. The Employment Protection Act was enacted on 1st April 2020 by The President of the 

Republic, Sebastián Piñera. The Act enables access to unemployment insurance benefits to 

provide security to various families, and is also beneficial for employees whose activities are 

affected, partially or completely, by COVID-19 and are hence unable to provide their services 

(Presidente Piñera promulga Ley de Protección de Empleo: “Juntos y unidos recuperaremos la 

normalidad de nuestras vidas”, 2020). This is because even though workers cannot be dismissed 

for reasons of fortuitous event or force majeure due to COVID-19, it does not protect the 

workers from having their contract temporarily suspended either by act of authority, or by their 

employers. Thus to ensure that the employees are financially stable during the pandemic, under 

the Employment Protection Act, employers must continue to pay social security and pension 

contributions, and the workers also receive remuneration from the Unemployment Insurance 

(#ProtecciónDelEmpleo, 2020).  

7. In cases where the employers may agree with their workers individually or collectively to reduce 

up to 50% of the duration of their working day, the employer still has to pay remuneration 

according to the hours actually worked and the social security contributions proportional to the 

working day. The workers will also receive an additional supplement to their salary of up to 25% 

from the Unemployment Insurance (#ProtecciónDelEmpleo, 2020).  

8. This bill has gained special relevance in the context of the global coronavirus pandemic because 

it enables workers to formally carry out their tasks without being physically present on company 

premises.  The initiative seeks to achieve a balance between the adaptability required for new 

forms of hiring labor and the safeguards to which all employed workers are entitled (Gob.cl - 

Article: President Piñera Enacts The Law To Regulate Remote Working, Giving Workers More 

Opportunities And Greater Freedom", 2020). The regulation obliges those who provide services 
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outside the company’s premises to sign a contract. Furthermore, if a worker already has a job 

where they work on the company's premises, they can agree with their employer to switch partly 

or wholly to remote working or teleworking. This will enable them to find the optimum balance 

between their work responsibilities and their families and social lives. 

Education Policies 

President Pinera, on March 15th announced that classes in nursery schools, as well as municipal, 

subsidized private and private schools will be closed for two weeks, from March 16th 

onwards("Gob.cl - Article: President Piñera Announces New Measures To Halt The Spread Of 

Coronavirus", 2020). In addition, the President ensured that Mechanisms for maintaining 

National School and Scholarship Assistance Council (JUNAEB) food services for impacted 

students who require them will be established. It was also announced that online classes will be 

launched through the Education Ministry to facilitate remote learning for all students.  

Transport Policy  

In the month of march, Chile closed its borders in order to prevent the spread of covid-19. A 

month after its closure of boarders, only domestic flights are permitted and international fights 

are made exclusively for repatriations and/or connections. As of April 20th, 90% of flights are 

not being carried out, despite the fact that 100% of national airports are fully operational 

("Ministerio de Obras Públicas", 2020). According to information from the Ministry of Public 

Works, Arturo Merino Benítez airport radically reduced its operation, going from canceling 31% 

to 89% of flights, in the period from March 18 to April 17. At the moment only domestic flights 

are made and international flights are exclusively for repatriation and/or connections. Region 

wise, 80% of air operations have been cancelled compared to the previous month and this 

decrease in the number of flights available has forced people to only travel when absolutely 

necessary and to follow protocols provided by the authorities.  

Family Support 

On 30th April, the President along with the Ministers of Social Development and Family and 

Finance announced the sending to Congress of the bill that seeks to deliver a Family Income 
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Emergency (IFE). This is aimed to benefit all families belonging to the 60% of most vulnerable 

in Chile, and whose source of income is mostly informal. The amount a family gets will depend 

on two factors - the size of their home and the socioeconomic situation of the family ("Ministerio 

de Desarrollo Social y Familia", 2020). Hence, the amount received will decrease if the family is 

considered to be less vulnerable or has a higher percentage of formal income in home.  

Even within the families that belong to the 60% of the most vulnerable in Chile, the families that 

have no formal income will receive 100% of the benefit since they belong in the first tranche of 

vulnerability (40% most vulnerable), whereas those whose are in the third quintile, that is 

between the 41% and 60% of the most vulnerable will receive 2/3rd of the benefit. This is to 

ensure that a greater subsidy is given to those who are the most vulnerable. 

COVID-19 Bond 

In the third week of April, the President began the payment of the COVID-19 Bond, which is 

believed to benefit 2.7 million people. According to this initiative, the beneficiaries of the 

Single-Family Subsidy (SUF) 50,000 USD will be assigned per load, with more than 2 million 

people who will receive it. Meanwhile, the families that make up the Securities and 

Opportunities Subsystem will be assigned 50,000 USD per family, reaching nearly 100,000 

homes ("Presidente Piñera da inicio a pago de Bono COVID-19 a 2,7 millones de beneficiarios: 

“Sentimos como propias sus penas, sus alegrías, sus temores y sus esperanzas”", 2020).  

In addition, a bonus of 50,000 USD per family will be awarded to those who make up a 

household of the 60% most vulnerable according to the Social Registry of Households and who 

are not beneficiaries of the subsidies described above, nor of the subsidy for family or maternal 

allowance, nor of some pension from the social security system. This will be reflected in the 

delivery of 650,000 bonds. This contribution is part of a comprehensive economic emergency 

plan launched by the President to protect vulnerable individuals and families, and small 

businesses. 

Prison	Policy	

The government on the 3rd week of March, submitted a bill to Congress to replace incarceration 

with complete house arrest for all inmates over the age of 75 and all inmates aged between 65 

and 74 who have less than one year of their sentence to serve("Gob.cl - Article: President Piñera 
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Announces New Measures To Halt The Spread Of Coronavirus", 2020). This bill excludes 

individuals convicted of serious crimes, human rights violations, and crimes against humanity. In 

addition, measures will be taken to restrict the frequency of visits and the number of people who 

can participate in them. There is also to be increased sanitary control for the entry of all persons 

entering prison facilities. 

Insurance Policy 

On April 29th, The President of the Republic, Sebastián Piñera, presented the new income 

protection insurance for independent workers, who will be benefitted similar to those granted by 

unemployment insurance. The benefit will initially cover 1.2 million people, who will only have 

to present a declaration of authority on catastrophe, public calamity or health crisis, or a 

significant drop of at least 20% of their income ("Presidente Piñera firma proyecto de ley para 

proteger a 1.2 millones de trabajadores independientes", 2020). However, it is believed that 

when the insurance is fully operational, it will reach for the benefit of 2 million workers. To 

claim the insurance, the worker must have issued ballots in at least 4 months within the last year 

or issued ballots in at least 8 months within the last two years. The amount delivered will be 

calculated based on the level of decline in income of each beneficiary in the months after the 

health catastrophe, using as a reference the 12 months prior to the start of it. 

In addition, this benefit will deliver up to three payments within nine months after the start of the 

health crisis, for an amount up to 500 thousand pesos. 

Loans 

The President of the Republic, Sebastián Piñera, announced a demanding framework of 

conditions established by the Government for the management of the state guarantee program 

aimed at facilitating access by companies to working capital loans. 

This framework, which is coordinated with the Central Bank of Chile and the Commission for 

the Financial Market (CMF), guarantees new loans in the amount of up to US $ 24,000 million 

and complements the capitalization of the FOGAPE Credit Guarantee Fund that was announced 

on Wednesday April 9 in the amount of US $ 3,000 million ("Presidente Piñera da a conocer 

condiciones en que la banca entregará créditos con garantías estatales “Nuestro compromiso es 

ayudar a los emprendedores”", 2020). These measures seek to provide access to credit lines for 
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working capital for 99% of Chilean companies, so that they can overcome the economic effects 

of the spread of the coronavirus. 

Argentina 
Number of positive cases 4285, 214 deaths as of 30 April 2020 (Ministry of Health, 2020). Its 

main objective is to allow self-examination of symptoms in suspected and infected COVID-19 

cases, as well as keeping the population informed about preventive measures. Citizens can access 

a map with nearby health units, and the latest official news reported by the Ministry of Health in 

relation to the pandemic (Argentina Government, 2020). 

Economic Policy  
1. Tax Measures 

Reduction of taxes on health services - A series of measures aimed at the health sector, including 

the reduction of social security and tax burdens to reduce COVID 19 impact are implemented. In 

addition, the aliquots of the tax on bank credits and debits are reduced in order to assimilate the 

entire health system to the current treatment for social works (Commerce, 2020). 

Import duty on critical inputs reduced - The extra-zone import duty is set at 0% and the payment 

of the statistical fee is exempted to guarantee the population access to certain critical supplies. 

Among others, certain varieties of ethyl alcohol, disinfectants, laboratory or pharmacy items, 

surgical gloves, masks, disposable caps are covered in the measure (Ministry of Economy, 

2020). 

2. Basic Banking Measures (Ministry of Economy, 2020) 

§ Suspension of the closure of bank accounts; 

§ Suspension of withdrawal fees at ATMs; 

§ Extension of the deadline to present checks. 

3. Freezing of rents: Rent amounts and mortgage loans are frozen. Until 30th September 2020, the 

monthly amount for March 2020 must be paid. Evictions for non-payment are suspended until 

September 30 (Ministry of Economy, 2020). 

4. Ingreso Familiar de Emergencia (Emergency Family Income) 

a. It will be granted to the unemployed and informally employed (including those in domestic 

service), as well as to the self-employed registered in tax categories "A" and "B" (the lowest, 
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earning up to 26,092 pesos a month). The allowance was made official with the publication of 

Decree 310/2020 in the Official Gazette.  

b. In order to access this assistance, the following requirements must also be met: 

c. One has to be an Argentine citizen through nativity or naturalisation, or have resident status, with 

a legal residence in the country of not less than two years. 

d. To be between 18 and 65 years old, provided that with neither the beneficiary nor any member of 

their family group (Ministry of Economy, 2020): 

1) Are formally employed in the public or private sector; 

2) Are self-employed under tax categories "C" or higher; 

3) Receive unemployment benefits; 

4) Receive retirement benefits, whether from the national, provincial or municipal governments 

or from the Autonomous City of Buenos Aires;. 

5) Receive complementary payment under such social plans as 'Hacemos Futuro' or 'Potenciar 

Trabajo', or other national, provincial or municipal social programmes, with the exception of the 

AUH and AUE family and maternity benefits or ‘PROGRESAR’ student allowance. 

5. To ensure access to essential goods for general consumption under reasonable, fair and equitable 

conditions, the Ministry of Internal Trade resolves to extend the validity of the Maximum Prices 

for 30 calendar days from 17th April 2020. 

Reinforcement in food card 
The Government ordered an extraordinary payment to the holders of the Food Card. It will be 

credited on 29th April 2020 and consists of $4,000 for those families with one child, and $6,000 

for those with 2 or more. To those who are recipients of Alimentar, but still do not have the card, 

the amount will be credited along with the payment of the AUH, according to the schedule 

established by ANSES (Ministry of Social Development, 2020). 

Tourism Policy 
1. Regulation of air commercial activity - The Government decided to suspend all national and 

international flights until 1st September 2020. It is in one of the most drastic measures taken by 

any country yet (NATIONAL CIVIL AVIATION ADMINISTRATION, 2020). 



 
 

 
 

62 

2. Extension of border closure and lockdown - The Government decided to maintain the preventive 

measures thus it established the extension of the prohibition of entry into Argentine territory until 

10th May 2020 (Argentina Government, 2020). 

3. Extension of the suspension of the collection of tolls - The National Roads Directorate extends 

the suspension of the collection of the toll rates ( Argentina Government, 2020). 

Additional material from non-governmental sources 
Argentina debt crisis 

The state formally missed a $500-million debt service payment on April 23, triggering a 30-day 

period until generating a credit event, the formal instance of default, which leaves May 22 as the 

final day of negotiation. This is especially bad as Argentina has been in recession for the past 

three years, and this coupled with the economic slowdown brought by the pandemic could be 

disastrous (Fontevecchia, 2020). World bank provides additional funds - The World Bank Board 

of Directors today approved a $35 million emergency loan to support Argentinian government’s 

efforts to minimize the impact of the COVID-19 pandemic on the health system through the 

procurement of medical supplies and equipment (The World Bank, 2020). 

Ecuador	
The year 2020 has been marked by a devastating humanitarian and healthcare crisis instigated by 

a disease termed as the Severe Acute Respiratory Syndrome Coronavirus 2 (SARS-CoV-2), 

commonly known as "coronavirus" or COVID-19. This respiratory disease originated in the 

Wuhan region of the People's Republic of China in December 2019 and saw a rapid spread 

across the world. Currently, the number of confirmed cases globally (as of April 2020) is 2.6 

million, with 181,000 deaths spread across 213 countries (Organization, 2020). This disease, 

classified as a pandemic by the World Health Organization, has created a crisis requiring a 

comprehensive response and action plan to be implemented by each nation. While the World 

Health Organization has played a key role in coordinating and informing the best global practices 

in reducing the spread of the virus, the additional steps required to ensure the well-being of 

citizens have been different amongst different states. Most states have attempted to implement 

lockdowns, pushing their citizens to stay home to limit social interaction and therefore the spread 

of this disease. The spill-over of this mandatory exercise of limiting social contact can be seen 
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directly in the economic sphere, where such limitation directly and adversely affects economic 

interactions. The following article will look at the response undertaken in the Southern America 

continent by a nation which is comparatively one of the worst hit by the COVID-19 disease.  

Present	Situation	of	Emergency	in	Ecuador	
While the current hotspot trend has not emerged strongly in Latin and Southern America, 

Ecuador currently has the third-highest cases of COVID-19, trailing behind Peru and Brazil. As 

of April 2020, there were over 22,000 cases in Ecuador with 576 confirmed death (Organization, 

2020). The unique challenge which the Ecuadorean government faces has emerged from the 

district of Guayas, which has reported two-thirds of the total number of cases in Ecuador. News 

agencies internationally have reported a serious healthcare crisis in the district, with mass deaths 

being reported, however, the government has maintained that the high weekly death rate is not 

due to COVID-19. The situation has resulted in over 6000 deaths being reported in the month of 

April, compared to the yearly death rate of 1000. However, the deaths have not been confirmed 

to be due to the disease. This has led to a shortage of cremation and burial sites, leading to the 

bodies being left on the streets of Guayas, covered by cardboard sheets (Valencia & Gaibor del 

Pino, 2020).  

As a part of the political policy, the Government of Ecuador through a Presidential Proclamation 

declared a state of exception, restricting the freedom of movement of people and implementing a 

state of lockdown. An interesting tool employed by the government was to reduce the mobility of 

even those who were exempted under certain categories through the odd-even scheme. In this, on 

certain days only those people who had their number plate ending on even numbers were 

allowed movement, hence alternative days for non-even number plate vehicles. This, however 

only applied to essential commodities suppliers and not healthcare or government personnel 

(Directorate of Public Relations, 2020).  

Economic Stimulus-Response to the Crisis 
As a part of the proclamation of 16th March, the first step by the Government was to authorize 

employers to alter the working hours of workers, with extension being allowed for healthcare 

workers and reorganization of working hours for non-essential workers. A blanket ban on the 

mobility of citizens, therefore, implied that all non-essential, in-person work also be limited and 
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to ensure remote working operation, wherever possible. Apart from the labor and worker 

regulation, the Government also announced the suspension of import tariff charged on healthcare 

products and commodities (Directorate of Public Relations, 2020).  

The Minister of Economic and Social Inclusion and the President of Ecuador on March 23rd 

announced a collateral bond of $60 for all citizens who are earning under $400 per month, 

intending to target below poverty, daily wage and small business workers who are at risk due to 

the loss of employment (Ecuador, 2020). The announcement also included the list of people 

eligible for bonds, the method of application, and disbursement strategy. Although the provision 

of a contingency bond is a great strategy for inducing interim relief from the economic effects of 

this crisis, the optimum positive impact of the scheme may be reduced when implemented in a 

country with the economic profile of Ecuador. Due to the lack of inter-person and manual forms 

of registration, the population who is the targeted beneficiary is left to resort to digital measures 

for availing the benefits of this announcement, which may not be feasible. This is due to the 

second issue of internet access in Ecuador, with high-priced internet plans and packages creating 

affordability issues amongst the population. The Government did try to curb the same through 

the announcement of the "Internet for All" scheme in November 2019, aiming to provide 

affordable internet plans for the population. However, the nature of the digital reforms required 

to enable such an increase in internet access required infrastructure to be set out making it is hard 

to assume whether the scheme could have had a positive impact within 4 months of its 

announcement.  

The COVID-19 pandemic, however, has unleashed a stronger economic ramification on the 

economy of Ecuador, through an external source. The geographical layout of the country is 

diverse and has provided for an abundance of mineral resources along with strong agricultural 

conditions. The backbone of the economy, however, is the trade of oil, with Ecuador being the 

third biggest producer and exporter of oil in Latin America. The current reserves are estimated 

by the OPEC to be 8.3 billion barrels. Added to this is the structure of the economy, with the 

same being dollarized in the early 2000s, following a political crisis emerging from the high 

inflation rates caused by the crash of the then domestic currency, Sucre (Team, 2018). In early 

April, the international oil market faced an unprecedented crisis when the US's crude oil 

benchmark, WTI crude's stock prices plummeted. The halt of economic activity, including global 
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trade, logistics, and transportation due to the Covid-19 disease triggered a fall in demand for oil, 

resulting in a crash of prices. Further speculation on this crisis points to a bigger issue of lack of 

storage space in facilities producing crude oil, which may in turn, lead to an overall halt in the 

production process. However, certain measures have been taken to reduce the volatility of the 

market through production cuts, that have helped the prices to slowly recover (Ghaddar, 2020). 

Oil pricing has had a direct effect on the economy of Ecuador in the past as well, which creates 

an issue of a potential external shock to Ecuador from the present oil pricing trends, which are 

speculated not to recover till the healthcare crisis elapses and demand resurges.  

Although the situation seems bleak due to the major economic stimulus package facing the 

implementation issue, the core industry facing a potential crisis due to external shock and a weak 

national health care system, certain positive actions are being undertaken as well. The role of the 

global community response has strongly assisted governments facing similar problems. An 

example of this response can be the $20 million relief package given to Ecuador by the World 

Bank , targeted towards strengthening the national health care system, through aid and technical 

assistance (Group, 2020) . The present situation seems bleak and highly uncertain, but more 

clarity is anticipated over the month of May, as the Government plans to lift the restrictions 

placed under the State of Exception, gradually from the 4th of May.   
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Conclusion 
The catastrophic implications of the pandemic have affected the lives of everyone. Different 

policy measures, adopted by the governments across the world, are becoming a reason for debate 

in the policy domain. Some countries adopted a multidimensional approach for combating the 

virus others stick to the current duo problems faced: economic and public health. Under the 

multidimensional approach, governments set up the long-term objectives to restructure the 

economy----these policy measures are seen in the majority of the nations of the global south. 

Whereas the prosperous global north decided to address the current problems of unemployment 

and public health. Impact on the southern countries, no doubt, will last longer and will become a 

reason for numerous hurdles in the near future. Policy frameworks for combating the current 

crisis with keeping the interest of the long term on the table are a commendable approach 

followed by the southern powers.  

Post-COVID world will certainly be different in many aspects. Firstly, the impacted businesses 

will take longer to recover as the result to which job creation will be also slow, which, overall, 

affect the demand in the economy. Cash transfer proposals were also adopted by the southern 

countries for supporting the vulnerable of the society and stabilizing the demand at the moment. 

However, their impact is uncertain as there is no information available on their results. One of 

the hurdles southern powers were facing is a challenge of public health: healthcare infrastructure 

in the majority of countries in the global south is not compatible with fighting the highly 

communicable virus. Pressure on the healthcare infrastructure has created chaos in some parts 

(for instance in India, Pakistan, Brazil, and so on). Numerous proposals made by the 

governments to solve these crises but the majority of them were limited to expanding the current 

capacity, which is hard to do within a short period.  

In nutshell, the situation of southern countries is hard, and the question of survival is becoming a 

challenge but the policy efforts by each of the countries are, no doubt, impressive. How these 

countries are managing the economy and fighting the pandemic is an example that will be 

remembered. Lack of cooperation among the countries and limitations of international 

institutions has affected the most vulnerable of the world. In the post-COVID world, southern 

powers will have better an advantage, especially the emerging economies of Asia and Africa, in 

trade and technology, which need to be monitored by the policy experts. In the end, curiosity 
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increases as the results of these policies could be the reason for major changes in the world order, 

similarly, how the post-world war II period resulted in the more liberal world order. 
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