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The paper finds that the accumulation and differentiation patterns in India's non-agrarian informal sector 
comprising manufacturing, trade, and services activities are diverse. It argues that these variations within the 
informal sector are linked to variations in the nature of market growth, which are in turn linked to the nature of 
agriculture labour productivity.  We find that there are tendencies towards differentiation in the informal sector 
in terms of hiring wage labour on the one hand and subcontracting their operations on the other hand, 
particularly in the manufacturing activities. We also find that the labour productivity and capital intensity 
levels differ across the different types of informal enterprises. Besides, there are regional variations in the 
accumulation and differentiation tendencies in the informal sector which are linked to variations in the per 
capita income and agriculture labour productivity. This paper focuses on variations in the rural and urban non-
agrarian informal sector across 21 major states in terms of the nature of enterprises and workers engaged in 
these enterprises, output generated by the sector, labour productivity, and capital intensity levels of the sector. 
The paper uses unit-level data from 67th (2010-11) and 73rd (2015-16) rounds of NSSO unincorporated private 
enterprises surveys. 
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Dr. Kranthi Nanduri is an Assistant Professor at the Jindal School of Banking and 
Finance. She pursued her PhD in Economics from the Indian Institute of 
Management Calcutta, and she holds a five-year Integrated Master of Arts 
degree in Economics from the University of Hyderabad. Her doctoral thesis 

explores diverse trajectories of informality and accumulation processes in India. Particularly, the thesis 
highlights the role of agrarian change in shaping diverse patterns of accumulation and differentiation in 
the non-agrarian informal sector. Her primary areas of interest are Regional and Agrarian Political 
Economy, Macroeconomics, and Development Studies. 
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