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We investigate the impact of the Covid-19 pandemic on income levels, poverty, and inequality in both the immediate aftermath 
and during the long uneven recovery using high-frequency, nationally-representative household survey data from India. We 
find that the average all-India household income dropped between 30 to 38 percent during the months of nationwide 
lockdown. The subsequent recovery remained incomplete and was

unevenly spread over the population even fifteen months after the start of the pandemic. Households on an average continued 
to make 16 to 19 percent lower cumulative income even in the post-lockdown period. Poverty more than doubled during the 
lockdown and continues to remain 50 to 80 percent higher in the post-lockdown period in comparison to the pre-pandemic 
levels. Inequality too spiked during the lockdown, but returned back to the pre-pandemic levels. Using an event study model 
we find that the initial shock of the lockdown was more severe for households in the bottom of the income distribution, but they 
experienced a faster recovery. On the other hand, the top experienced smaller declines during the lockdown but have been 
slow to recover. The bottom constituted of households working in contact-intensive, informal, less secure occupations that 
were hit the hardest during the lockdown, but were quick to recover when the economy opened up. The upper end of the 
distribution constituted of households working in less contact intensive, formal, secure occupations that were shielded from 
the sudden shock but were slow to recover.
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